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7 February 1994 
General 


Spokesman Warns About ‘Political Schemes’ of 
Taiwan 


OW0702113994 Beijing XINHUA in English 1117 
GMT 7 Feb 94 


i Text] Beijing, February 7 (XINHUA)—China hopes 
that the countries concerned will cherish the overall 
interest of their relations with China and stand on guard 
against the political schemes of the Taiwan authorities. 


A Chinese Foreign Ministry spokesman, Wu Jianmin, 
made the remarks here today when asked to comment on 
the report that Li Denghui [Li Teng-hui] of Taiwan plans 
to spend “holidays” during the spring festival in Indo- 
nesia and Thailand. 

Under the disguise of “holidays” trips, the Taiwan 
authorities are trying to develop “substantive relations” 
with some countries, thus creating a situation of “two 
Chinas” in the world, Wu said. This is something the 
Chinese Government and people are strongly opposed to 


and can never accept. 


Should the governments of the countries having diplo- 
matic relations with China endorse Li Denghui’s trips, in 


serious concern of the Chinese Government. 


“It is our hope that the countries concerned will cherish 
the overall interest of their relations with China, and 
stand on guard against the political schemes of the 
Taiwan authorities, so as to protect 
friendly relations and cooperation between 
China from any disruption and sabotage,’ 
spokesman said. 
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Spokesman Appeals for End to Hostilities 
OW0702114494 Beijing XINHUA in English 1134 
GMT 7 Feb 94 


{Text} Beijing, February 7 (XINHUA)—China appeals 
to the parties concerned in Bosnia-Herzegovina to 
immediately stop all hostilities, said a Chinese Foreign 
Ministry spokesman here today. 


The spokesman made the remark when asked to com- 
ment on the February 5 incident, in which an exploded 
shell in Sarajevo wounded and killed hundreds of people. 


Noting that the grave incident has shocked and enraged 
the international community, he said “We strongly con- 
demn this atrocity”, and that the fundamental way out in 
bringing the conflict in Bosnia-Herzegovina to an end 
lies in political solution. 
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the scourge of war at an early date”, the spokesman said. 


President Clinton Meets Aides on Bosnian 
Strategy 


QW0602222194 Beijing XINHUA in English 2137 
GMT 6 Feb 94 


would be teen any timo even, whing into eoneunt tho 
Republic. 


responsibility has been fixed,” Secretary of State Warren 


among 1! 
factions to sep forward and be counted. tf time forthe 


maximum pressure to bear,” William Perry, the new 
gece said at a conference in Munich, 


NATO ‘Ready’ for Air Strikes 
OW0702022794 Beijing XINHUA in English 0144 
GMT 7 Feb 94 


{Text} Bonn, February 6 (XINHUA)— U.S. Defense 
Minister William Perry said today NATO forces were 
ready to launch air strikes in Bosnia but cautioned that 
the United States would not do so without consultation 
with Western allies. 
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There was ao doubt about NATO's capability of 
launching air strikes and within an hour after the order 
was issued, he told a conference on European security in 
Munich. 


But he was also cautious about the military action in the 
former Yugoslav republic which has been embroiled in 
civil war for the past 22 months. 


“I can tell you unequivocally at this stage that we will not 

take any miiitary action without considering seriously 
the effect on the situation in Bosnia, and we will not 
invoke air strikes unilaterally, not with 28,000 troops of 
our allies on the ground in Bosnia,” he said. 
The United States and several other NATO countries 
currently have military attack jets based in Italy awaiting 
any decision by UN Secretary-General Butrus Butrus- 
Ghali to launch air strikes in Bosnia. 


Perry, who was sworn in as secretary of defense only two 
days ago to replace Les Aspin, said the U.S. had been in 
close contact with Western Europe and the United 
Nations following a mortar attack on a market place in 
the Bosnian capital of Sarajevo on Saturday which killed 
68 people and wounded about 200. 

The bloody incident has prompted even more calls for 
outside intervention. France urged international action, 
including the use of air power, to lift the siege of 
Sarajevo. The Russian Foreign Ministry has also 
expressed its anger over the atrocity. 


After attending the security conference, Perry flew back 
to Washington to consult with President Bill Clinton 
over the latest killings in Bosnia and their moves to 
check further massacres in the war-torn territory. 


UN Eavoy Li Zhaoxing Supports UNOSOM 
Decision on Somalia 


OW0502032094 Beijing XINHUA in English 0257 
GMT 5 Feb 94 


[Text] United Nations, February 4 (XINHUA)}—The 
UN Security Council today changed the brief of its 
Somalia peacekeeping mission (UNOSOM) by deciding 
ee oe On ae ee ee Ow 
orce. 


In a unanimous resolution, the council limited UNO- 
SOM's mandate to assisting the Somalia parties in 
achieving national reconciliation, providing humani- 
tarian relief and protecting major ports and airport, etc. 


A direct outcome was that the council also authorized a 
gradual reduction of the UN Somalia peacekeeping 
forces to 22,000.[001a] The UN Operation had over 
30,000 soldiers at its peak and currently there are about 
25,700 troops. 


The resolution follows the UN's failure to forcibly 
disarm Somalia factions. 
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U.S. troops last summer masterminded operations in 

i in a search for faction leader Mohamed 

ee ae eae 
Pakistani peacekeepers in June. 


When 18 U.S. soldiers were killed on October 3, the 


complete its withdrawal by the end of March. 

under scrutiny. 

The Chinese ambassador to the UN, Li Zhaoxing, noted 
the importance of a political settlement on the issue. 
aware that the final solution to the Somali question lies 
within the Somali people themselves and the key to it is 


the realization of broadly- based national reconcilia- 
tion,” he said. 


“UNOSOM'’s experience and lessons have shown that 
the fundamental and effective way for a settlement is by 
peaceful means. Resorting to military action will only 
serve to complicate the matter,” he added. 


KCNA Denounces U.S. Human Rights Report 


0W0402160794 Beijing XINHUA in English 1458 
GMT 4 Feb 94 


[Text] Pyongyang, February 4 (XINHUA}—The Demo- 
cratic People’s Republic of Korea (DPRK) today 
accused the United States of interfering in its internal 
affairs by “gravely distorting DPRK's reality” on human 
rights. 

The official Korean Central News Agency (KCNA) said 
the recently released U.S. “Annual Report on Human 
Rights in the World” statement that the DPRK violates 
human rights was a “shameless intervention” into 
DPRK's internal affairs. 

The U.S. move was aimed at harming DPRK's image so 


as to isolate the country in the international community, 
said the agency. 


In fact, it stressed, the government of the DPRK guar- 
antees genuine freedom and rights for all citizens. 


On the other hand, it added, the United States is one of 


the countnes that most gravely tramples human rights. 
The KCNA urged the United States to immediately stop 
activities which attack the DPRK and socialism using 
the excuse of “human rights issue.” 


SRV Welcomes End of U.S. Trade Embargo 


OW0402134694 Beijing XINHUA in English: 1326 
GMT 4 Feb 94 


[Text] Hanoi, February 4 (XINHUA)}—Hanoi today 
welcomed Washington's decision to lift the U.S. trade 
embargo against Vietnam, saying it was “a positive and 
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significant decision, which contributes to cpening a new 
page in U.S.-Vietnamese relations in the interest of the 
two peoples.” 


At a press conference held here this afternoon, Viet- 
namese Deputy Foreign Minister Le Mai issued [a] 
statement by his ministry saying the decision meets the 
approval of the American and Vietnamese people, and 
that of many other countries as well. 


U.S. President Bill Clinton on Thursday [3 February] 
declared the embargo on Vietnam at an end, and pro- 
posed the mutual establishment of liaison offices in the 
two countries. 


Le Mai said that improvement in U.S.-Vietnamese rela- 
tions would make a significant contribution to peace, 
friendship, and cooperation among nations. 


The Vietnamese Government reaffirms its policy of 
attaching importance to relations with the United States 
and expresses the wish for normal relations between the 
two countries, he continued. 


Officials of the two countries will meet immediately to 
discuss the details of setting up liaison offices. Vietnam 
sees this development as a transitional step towards full 
diplomatic relations between the two countries, he 
added. 


Le Mai also reiterated Vietnam's policy of regarding the 
question of Americans missing in action in the war as a 
humanitarian concern, and not linked to political issues. 
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decide whether there will be obstacles in this process. 
He expressed the wish that the United States will look 
upon Vietnam as a friend, just as Vietnam looks at the 
United States as its friend. 


John Cray, head of the U.S. MIA office in Hanoi, today 
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:  - ccneel Netes Prospects for US.-Vietmam 


OW0402194894 Beijing XINHUA in English 1850 
GMT 4 Feb 94 


(“Backgrounder”: “U.S.-Vietnam Trade: How it Starts 
and Where It'll Go” by Wang Nan] 


[Text] Washington, February 4 (XINHUA)—For Wash- 
ington, which lifted its 1975 trade embargo against 

Vietnam on Thursday [3 February}, the South East Asian 
nation is an emerging market worth billions of dollars in 


In a few weeks, U.S. federal agencies including the 
Commerce 


Related tax codes are expected to come out too. 


Among the existing U.S. laws banning U.S. trade with 


Vietnam are the 1993 Foreign Aid Appropriations Bill 
and amendment laws to the U.S. Export-Import Bank. 


Officials from Treasury and State Departments will head 
for Vietnam for talks on U.S. Government and private 
property claims from the war, estimated at 
between 140 and 200 million U.S. dollars. 


Washington said its share of Vietnamese market will 
worth six billion U.S. dollars a year. Before 1996, trade 


in aviation, telecommunications, heavy equipment and 
construction will be four billion dollars. 


According to the 110-member U.S.-ASEAN council, the 
lifting of embargo will generate more than eight billion 
dollars in new export opportunities for U.S. firms in five 
years. 


Since 1975, the embargo has costed U.S. firms 1.5 billion 
dollars in annual sales, according to the papers released 
by the council on competitiveness. 

Observers here said U.S. investment chances in Vietnam 


Vietnam also represents a vast market for U.S. informa- 
tion technology, banking services, oil and gas explora- 
tion technologies, accounting and legal services. 


On the other hand, the lifting of trade embargo will boost 
Vietnam's exports of garments, textiles, shoes, toys and 
others to the U.S.. 


The JOURNAL OF COMMERCE, a major trade news- 
paper, reported today that as many as 300 U.S. compa- 
nies stand ready to trade with Victnam, like Boeing, 
Already, three dozen U.S. firms have set up representa- 
tive offices in Hanoi since U.S. dropped its opposition to 
loans to Vietnam by international financial institutions 
last July. 
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Among the U.S. companies catching up quickly 1.. trade 
with Vietnam are Pepsi-Cola International, Coca Cola, 
Eastman Kodak Co., General Electric Co., Mobil Corp. 
and Citibank. 


American Express will sign an agreement with Vietnam's 
Bank of Foreign Trade that permits the use of its credit 


cards in Vietnam. United Airlines is seeking permission 
ee 


Central Eurasia 


Yeltsin Considers Naming Three Scholars as 


OW0402163694 Beijing XINHUA in English 1516 
GMT 4 Feb 94 


opinions” that cause “disconten’” of the 
president, the sources said. 


Paine and Smirnyagin during prepara- 
tions of his state of the nation address which he is to 
make to the two-chamber Parliament. 
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Yeltsin Cancels Order for Building New 
Parliament tuilding 


QW0502021894 Beijing XINHUA in English 6200 
GMT 5 Feb 94 


{Text} Moscow, February 4 (XINHUA)—Russian Pres- 
ident Boris Yeltsin today suspended a government deci- 
sion to construct a new i building which 
was to cost 500 million U.S. dollars. 

The former parliament “White House” was allocated for 
government use following the bloody Oziober event last 


7. 


Yeltsin's order was announced by the presidential press 
unde Gian in Go ele tah atin tee 
construction plan which was also one of the reasons why 
Yegor Gaydar, one of the government's senior officials, 
resigned on January 16. 


Border Trade With Russia Up 60 
— a 


HK0402135094 Hong Kong ZHONGGUO TONGXUN 
SHF in English 1101 GMT 4 Feb 94 


[Text] Harbin, February 4 (CNS)}—Some 760,000 tonnes 
ee ee ee 
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cratic People’s Republic of Korea (DPRK) today 


The commentary added that the defense capacity of the 
— country, was set for self-defense 
ony. 
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It said the U.S. aliegation of a DPRK missile threat was 
a “plot” designed to justify its plans to deploy “Patriot” 
missiles in South Korea and set up a “theater missile 
defense system” with Japan. 


The commentary said the United States, which hud 
increased its military presence in South Korea and other 
areas, had created obstacles to the effort to solve the 
nuclear issue on the Korean peninsula. 


It pointed out that the “DPRK missile threat™ resulted 
from the US. desire to maintain and expand its military 
status in Northeast Asia. 


It stressed that if the United States continued to put 
pressure on the DPRK by using its military mighi, the 
situation on the Korean peninsula would be intensified 
and the possibility of war heightened. 


ene eae Se ane Come 


SKO0S02133494 Being China Radio International in 
Korean 1100GM_ 4 Feb 94 


of Siontihip and Conperetion with Chinn, emeng te 


During a speech at the breakfast meeting, Zhang Tin- 

aon, Cates cuheeenien t Ge HEE, oll Gt Ge 
Toedeamann of Ghent end eseguention efettens te 
China and the ROK benefits the two countries and will 
contnbute to developing economic cooperation in the 
Asia-Pacific region and opening the era of the Asia- 
Pacific region. 


Malaysia To Open Several Tourist Offices 


OW0402164794 Beijing XINHUA in English 1614 
GMT 4 Feb 94 


[Text] Kuala Lumpur, February 4 (XINHUA)— 


Malaysia will set up several tourst representative offices 
in China to promote tourism and investment businesses. 
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Beying, Shanghai and Guangzhou have been chosen as 
the sites for the offices, deputy minister of culture, arts 
and tourism Chan Kong Choy said here today 
He said the number of Chinese tourists to Malaysia rose 
to about 90,000 in 1993 from 46,811 in 1992. 


Coal-Mine Project Contract Signed With 


OW0702121594 Beijing XINHUA in English 1152 


National Machinery Import and Export Corporation 
(CMC), and M. A. Jalil Khan, secretary of the 


Petrobangla signed the contract ~~ behalf of their respec- 
tive sides. 


Present at the occasion were Chinese Ambassador to 


eee ee ee 


pager rei cothac geet eneigeerteteaes maga 
It will be the largest overseas turn-key 
contracted by the Chinese companies, the sual 


The project, with an annual capacity of | milhon tons of 
coal, 1s scheduled to be completed i> five years and aims 
to case the bottle-necked energy supply in Bangladesh. 


Border Talks With India Ead in New Delh: 


OW0402160694 Beijing XINHUA in English 15!1 
GMT 4 Feb 94 


[Text] New Delhi, February 4 (XINHUA)}—The first 


Li 


They agreed that the next meeting of the experts teams 
will be held in Beying a few months later to continue the 
discussion on these issues. 


The Chinese team will leave here for home on February 
+ 


Indian Defense Ministry Announces Test-Firing of 
OW0402145194 Beijing XINHUA in English 1440 
GMT 4 Feb 94 

[Text] New Delhi, February 4 (XINHUA)—India has 


The announcement described the test-firing of a 25 
kilometer long range missile as a technological break- 
through. 

The announcement said that the missile used the inte- 
grated two-stage rocket ramjet propulsion. 


This was the first successful test-firing of the 650 kilo- 
gram missile. 


The missile had multiple warheads which could target 
four to five enemy aircraft at long range. 


XINHUA Reports Hashemi-Rafsanjani 
Assassination Attempt 
OW0602210994 Beijing XINHUA in English 2045 


The editonal added that both Israel and its master, the 
United States, have a long history of assassinating world 


Jiang Zemin Meets Pakistani Visitors in Beijing 


OW0S02 100594 Beijing XINHUA in English 0903 
GMT 5 Feb 94 


The contacts and cooperation between the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC) and the 
Pakistan Senate add a new page to the history of China- 
Pakistan fnendship, Jiang sard_ 

Sayad sard that Sino-Pakrstan fnendship 1s sincere and 
has stood the test of time. “We cherish our friendship 


Pakistani Official Ends Visit 
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7 Tebruary 1994 
met here today with Wasim Sajjad, chairman of the 
Pakistan Senate. and hrs party, as they concluded their 


He said that practices have proved that exchanges of 
visits and wews between leaders of the two countrnes can 
He also asked Sajyad io convey his regard to Pakistan 
leaders. 

Sayad expressed the hope for increasing fnendly con- 
tacts with the CPPCC. Both Pakistan and China abide 
by the five principles of peaceful co-cxurstence, be said. 
Pakistan will be China's rehable and trust-worthy fnend 
under any circumstances. 


Geverament Sespeands Diplomatic Ties With 
Berkina Faso 

OW0S02112294 Beijing AINHUA in English 1053 
GMT 5 Feb 94 


[Text] Beying. February 5 (XINHUA}—The Chinese 
Goverrment has loaged a strong protest with the Gov- 
ernment of Burkina Faso and declared the suspenson of 
China's diplomatic relations eith Burkina Faso. 
According to reports from Ouagadougou. Li Yongquan. 
Chinese ambassador to Burkina Faso. made scrnous 
representations with the Government of Burkina Faso 
yesterday. He sole .ly stated that as the Government of 
relations” with the Tarwan authoritees, the Chinese 
Government lodged a strong protest with the Govern- 
ment of Burkina Faso and declared the suspenson of 
China's diplomatic ties with Burkina Faso. 

Li pointed out that by doing so, the Burkina Faso 
Government had gone back on its solemn commitment 
contained in the communique of September 15. 1973 on 
the estabisshmert of diplomatic relaurces between China 
and Burkina Faso that 1 recogny ced the Government of 
the People’s Republic of China as the sole legal govern- 
ment representing the entire Chinese people. senously 
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Spoke 2 > rows Ties Suspension 
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This indecent tnck, be noted, goes entirely againsi the 
fundamental! interest of the Chinese naton and 1s bound 
to meet the opposrton of the people on both ndes of the 
Tarwan strarts. 

“The scheme of the Taiwan authorities is doomed to 
failure,” he said. 


Heilengjiang To Export Twe Yoen-12-11 Planes to 
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[What the Chinese People Say” column by Fe Xu (0265 
2485) “Looking Into the Feture With Full Confidence™} 
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[Text] In 1993 important progress was made in cross- 
strait relations, and Macao entered its later period of 
transition. On the Hong Kong issue, however, Sino- 
British talks were terminated unilaterally by the British 
side, which deliberately raised obstacles, although both 
sides had carried out 17 rounds of talks for more than 
seven months. This is an unfavorable factor to Hong 
Kong’s steady transition, but not a decisive factor. Hong 
Kong’s economic situation is good. Some 12 percent of 
Hong Kong people who have settled down abroad over 
the past 10 years or so have returned. Many Hong Kong 
citizens say that they have full confidence in Hong 
Kong’s future. 


The breakdown of talks 1s something we do not wish to 
see. This has been proved by the unremitting efforts the 
Chinese side has made from the beginning to the end of 
the talks. However, what has now happened is also not 
unexpected. As early as 1982 when meeting with former 
British Prime Minister Mrs. Thatcher, Comrade Deng 
Xiaoping gave the following prediction: “What I am 
concerned about is how to ensure a smooth transition in 
the next 15 years. I am afraid tha‘ great disorders may 
appear during this period. But they will all be manmade 
disorders, disorders made not only by foreigners, but 
also Chinese, but mainly the British.” The old-line 
British colonialists have occupied the territory of Hong 
Kong, their last colony, for more than 100 years. They 
will certainly be unhappy about quiting immediately, 
although they also often spout high-sounding words of 
democracy. The current problem is how we should look 
at the situation we are facing. 


Some Hong Kong citizens with foresight said: “We must 
rely on our own efforts to ensure a smooth transition in 
Hong Kong.” 


In the past, because of the weak and corrupted royal 
court of the Qing Dynasty and the force of the British 
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imperialists, three unequal treaties were signed. As a 
result, Britain has occupied this Chinese territory for 
more than 100 years. 

On 19 December 1984, the heads of the Chinese and 
British Governments signed in Beijing a joint declara- 
tion on the Hong Kong issue after two years of talks. On 
27 May 1985, the two governments put the Sino-British 
Joint Declaration into effect by exchanging instruments 
of ratification in Beijing. The long-cherished wishes of 
the Chinese people finally came true. This could never 
have been done either by the Qing Court or in old China. 
The dream of the Chinese people can be turned into 
reality only today, when China has become powerful. In 
his speech delivered at the Third Plenary Meeting of the 
Central Advisory Commission, Comrade Deng Xiaoping 
said: ““Why could talks on the Hong Kong issue be held 
successfully? It was not because the participants on our 
side had special skills. The main reason was that our 
country had developed in the past few years and become 
a prosperous country, a powerful country, and a trust- 
worthy country. We keep our word and mean what we 
say.” Hong Kong’s prosperity and return and Macao’s 
return have all benefited from this, and so will the 
reunification of the motherland in the future. This is 
where our confidence lies. 


Under the guidance of Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
party’s basic line and with the intensification of reform 
and expansion of the opening up drive, our country will 
become more powerful. The party and state are fully 
confident on this point. By adhering to the policy of “one 
country, two systems,” further intensifying reform, and 
opening wider to the outside world, the Basic Law will go 
deeper into the hearts of the people....Our future is 
certainly bright. 


The new year is approaching. Let us look at the brighter 
future with full confidence! 
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Political & Social 


Jiang Zemin Exhorts Party To Care for Masses 


OW0502021594 Beijing XINHUA Domestic Service in 
Chinese 0922 GMT 3 Feb 94 


(By XINHUA reporter Li Renhu (2621 0088 5706) and 
SHANXI RIBAO reporter Li Dongxi (2621 2639 0823)] 


[Text] Taiyuan, 3 Feb (XINHUA)—It was the dead of 
winter at the end of the year. Chairman Jiang Zemin, 
general secretary of the CPC Central Committee and 
chairman of the Central Military Commission, braved 
the severe cold and crossed mountain after mountain to 
travel through Shanxi. He brought with him the concern 
and warmth of the party Central Committee, State 
Council, and Central Military Commission to grass-roots 
units as well as to the hearts of the vast number of 
workers, peasants, soldiers, and intellectuals. He pointed 
out: Showing concern for the masses in all respects, 
relying on the masses in every matter, and gearing all our 
work toward the interests of the masses is the party's 
fundamental aim and working line as well as the party’s 
vivid characteristic and political edge. Leading cadres 
and the vast number of party members should firmly 
remember the historical truth that people are the real 
heroes and origin of victory especially when times are 
more advanced and our undertakings more developed, 
and work more sincerely for the interests of the people. 
Our undertakings in building socialism with Chinese 
characteristics will then develop more vigorously. 


Accompanied by Fu Quanyou, director of the General 
Logistics Department; Hu Fuguo, secretary of the Shanxi 
provincial party committee; Acting Shanxi Governor 
Sun Wensheng; and Li Laizhu, commander of the Bei- 
jing Military Region, General Secretary Jiang Zemin 
successively inspected Xinzhou, Luliang, Yuncheng, 
Linfen, Taiyuan, and Jinzhong prefectures from 29 Jan- 
uary to 3 February. He visited peasant families; schools; 
plants; mines; and barracks; as well as peasants; workers; 
officers and men of the People’s Liberation Army; public 
security cadres and policemen; officers and men of the 
armed police force; school teachers and students; masses 
in old revolutionary and poverty-stricken areas; and 
cadres working at the grass-roots level. Wherever he 
went, he held intimate conversions with the masses, 
asked about their welfare, listened to their opinions and 
demands, and extended New Year greetings to them. 


On 29 January, Luliang prefecture was covered with a 
layer of snow and the temperature was 20 degrees Celsius 
below zero. Ignoring the severe cold and fatigue, Jiang 
Zemin went straight to Xingxian county’s Caijiaya in the 
old revolutionary area. He visited the Jinsui Revolution 
Memorial Hall and called on veteran heroes, veteran 
revolutionaries, and martyrs’ family members to convey 
his cordial greetings and take photographs with them. He 
earnestly told the cadres and people: The state power of 
the people’s republic was established by revolutionaries 
of the older generation, and the party and government 
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always remembers them. We must continue the martyrs’ 
unfulfilled will, carry forward the contributory spirit of 
the people in old revolutionary areas, and work ardu- 
ously to develop Luliang prefecture. 


General Secretary Jiang was worried about the people’s 
lives in poverty-stricken mountain regions. Throughout 
his trip, he saw people busily buying goods for the Spring 
Festival, and was particularly pleased to see the joyous 
atmosphere. At about 1600 on the afternoon of 29 
January, Jiang Zemin traveled through a 3-km long 
valley and came to Mingwanta village in Linxian county, 
Shanxi’s largest poor county. Jiang Zemin walked briskly 
up the slope and entered the house of peasant Li Sier. He 
held the Li couple’s hands and asked about their family, 
the size of their farm, grain production, and annual 
income. The young couple was moved by the party’s 
concern, and they vowed to shake off their poverty to 
become well-off as soon as possible. Later, Jiang Zemin 
entered a low earthen cave dwelling, the home of pov- 
erty-stricken Liu Zhengyang. He held the hands of Liu 
Zhengyang’s 71-year-old mother and asked about her 
welfare. He lifted the cooking pot cover and asked 
whether they had enough food, and checked the fire- 
place. He repeatedly reminded village cadres to look 
after poor households. Meanwhile, the masses who heard 
about the visit rushed to the scene. Standing on the 
undulating slope on top of the cave dwellings, they 
clapped their hands to welcome General Secretary Jiang. 
Jiang Zemin smilingly extended new year greetings to 
them all. The people said simultaneously: “General 
Secretary Jiang, you have worked hard. We hope you will 
come again.” The heart of the party’s general secretary 
was linked to those of the people, and the entire moun- 
tain village was submerged in a joyous and encouraging 
mood. 


Shanxi still has some poor areas. However, the arduous, 
pioneering, and hardworking spirit of the people and 
cadres in the poverty-stricken areas, as well as their firm 
belief in the party and socialist undertakings, deeply 
impressed the general secretary. Jiang Zemin said: If 
cadres of all levels always showed their concern for 
poverty-stricken areas, shared the joys and sorrows of 
the people, and upheld the guidance of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the party’s basic line, we would 
certainly achieve advanced results and change the out- 
look of poverty-stricken areas by adopting practical 
measures; promoting aid work for the poor; and main- 
taining our arduous struggle. We must be determined, 
adopt more good policies, and strive to accomplish the 
great task of eliminating absolute poverty in the entire 
country by the end of this century, to thoroughly solve 
the issue of the survival rights of Chinese people, who 
make up one-quarters of the world’s population. This 
will not only be a great event in the history of Chinese 
people but also a magnificent feat in human history. He 
also stressed: The development and stability of the rural 
areas is always crucial to nationwide social development 
and stability. The tasks to strengthen the role of agricul- 
ture as the foundation of the national economy should 
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not waver at anytime. We must not slacken, in the 
slightest degree, in the production of principal agricul- 
tural products such as grains, cotton, and edible oil. 


In Linfen City’s Qiaoli village, Jiang Zemin carefully 


rect, democratic in work style, and economically clean. 


In short, 

together through thick and thin, and they should share 
joys and sorrows. After Wang Yunkang finished, the 
general secretary nodded and said applaudingly: You 
have done a great job and what you just said makes a lot 
of sense. Your experience shows the core of grass-roots 
work in rural areas is to build a good party branch. The 
primary reason why your village party branch has a 
unifying force, rallying power, and combat capability is 
that you have truly integrated the party’s policy with 
your local reality, and have truly transformed the party 
central committee’s guidelines into the masses’ self- 
conscious act, thereby bringing economic prosperity to 
the village and making progress in your work in all areas. 
If village party branches across the country were like 
your party branch, our rural work would be much easier. 
Your experience also shows that once the rural areas’ 
dual management system that combines household with 
collective operations, which is based on the establish- 
ment of the contract responsibility system with remuner- 
ation linked to output, is refined; once rural areas’ 
agricultural, forestry, animal husbandry, sideline pro- 
duction, and fishery industries are developed; and once 
rural areas’ collective economies have become stronger, 
the prospects for building new and modern socialist rural 
areas will be better and better. Jiang Zemin also told 
leading cadres accompanying him: Not only should rural 
areas work to consolidate their leading bodies, build up 
work forces, and improve work style, but party commit- 
tees and governments at all levels should also insist on 
doing so. If we have strong leading bodies, competent 
work forces, and a good work style on all fronts, we will 
be able to stand the test of all kinds of difficulties and 
crises, and we will win victory after victory in our work. 


Jiang Zemin also visited Linxian county's project 
employing comprehensive measures to fight soil erosion; 
Yuncheng’s project to develop shoals in the Huang He 
and its project of diverting the Huang He water for 
irrigation use; and the project to widen the Hongdong 
section of the 309 State Highway, which is an important 
road for the transportation of Shanxi’s coal. He fully 
approved Shanxi's efforts since the beginning of this 
winter to mobilize office cadres, workers, school teachers 
and students, and troops to do voluntary work— 
repairing roads and taking part in the construction of 
capital farming projects and other key projects. He told 
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Hu Fuguo, Sun Wensheng, and other comrades that they 
had done a good job and hoped they would keep up their 
good work. He pointed out insightfully: In the construc- 
tion of some public projects, it is necessary to call on 
office cadres and people of all trades to do some volun- 
tary work. This has many benefits. It is one of our party's 
fine traditions as well as a practical expression of our 
socialist politics; it not only helps develop our material 
civilization but also helps develop our spiritual civiliza- 
tion, to cement solidarity among the masses, bring 
style. 


Wherever he went, Jiang Zemin went deep down to 
inspect local factories and mining enterprises, and to 
extend his regards to workers. He visited the Yuncheng 
Plate Making Plant, Yongji Railway Electric Machinery 
and Devices Factory, Xishan Mining Bureau’s Guandi 
Mine, and Taiyuan Railway Sub-bureau, and called on 
workers on the production forefront and their families. 
Jiang Zemin pointed out to cadres and workers of 
state-owned enterprises: Currently, state-owned enter- 
prises are facing numerous difficulties. The party and 
government understand this very well and are always 
concerned about it. In developing the socialist market 
economy, state-owned enterprises—especially large and 
medium enterprises that are closely related to the coun- 
try’s economic development and the people's liveli- 
hood—must enhance not weaken their capabilities and 
must effectively prevent the loss of state assets, because 
these are a basic criterion for measuring the results of the 
reform of our economic system. All party members must 
have a very clear understanding of this. To improve the 
performance of state-owned enterprises, we must further 
transform the operating mechanisms, adjust the organi- 
zational structure, and adopt a modern enterprise man- 
agement system. At the same time, these enterprises 
need necessary support from the state. In particular, 
workers of state- owned enterprises should work hand in 
coy ag fully bring their enthusiasm and creativity 
into play. 


On 3 February, Jiang Zemin held a discussion meeting at 
the Taiyuan Railway Subbureau, where he was briefed 
on rules regarding all-around implementation of ideolog- 
ical and political work. Workers and staff members 
throughout the subbureau have followed the work rules 
for eight years, achieved good results, and amassed 
considerable experience. During the discussion meeting, 
the general secretary pointed out: You have carried out 
meticulous and lively ideological and political work, 
during various periods, in all areas for which the subbu- 
reau is responsible, and in all fields of work carried out 
by the subbureau; this is commendable. The more we 
deepen reform and develop the economy, the more we 
should strengthen all aspects of ideological and political 
work in all lines of work. 


Jiang Zemin also held a discussion meeting with 
renowned model workers in Shanxi Province at the 
Xishan Mining Bureau, which was attended by model 
workers Li Shuangliang, Shen Jilan, Guo Fenglian, Li 
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Cheng, Hao Xiaoming, Fu Changwang, and Wang Cui- 
cui. They told the general secretary about their practical 
experiences, made work proposals, and reflected the 
people’s wishes. Jiang Zemin said: You are honorable 
representatives who have come to the fore from among 
workers, peasants, and intellectuals. Your advanced 


and the masses at all times, whether during revolution, 
construction, or reform. These are the sources of our 
strength and the foundations of our success. Respect for 
model workers and advanced characters means respect 
for people’s practical work and pioneering spirit. Not 
only did we undergo rigorous tests during the revolu- 
tionary war but we have also encountered many new 
trials during reform, opening up, and modernization, 
some of which are very severe. If our comrades do not 
maintain vigilance and strengthen study and self- 
cultivation, they run the risk of being dismissed as 
useless. I hope that model workers will be able to 
withstand all kinds of tests at all times, including the test 
of their honor, and will continue to perform meritorious 
services for the party and people. I especially hope ti:1t 
our cadres will guard against conceit and impetuosity, 
show honesty and self-discipline, and fight a winning, 
not losing, battle against all kinds of ordeals. 


During the inspection, Jiang Zemin also paid personal 
visits to military troops and barracks to find out about 
the learning, training, and living conditions of com- 
manders and fighters. Upon seeing fighters on duty 
outside a certain grass-roots unit at the National Defense 
Science, Technology, and Industry Commission, the 
general secretary immediately got out of his car, clasped 
their hands, felt their clothes, and asked them whether 
they felt cold. At a certain tank regiment, Jiang Zcinin 
entered the dormitory for new recruits to the 4th Squad 
of the Ist Company and asked them whether they were 
homesick. He smiled in relief when the fighters unani- 
mously said they were serving the military without any 
worries. He told the regiment’s commanders and fighters 
on a hopeful note: Cadres should cherish fighters, vet- 
eran soldiers should help new recruits, and new recruits 
should respect veteran soldiers. They should unite as 
one, strengthen political studies, conduct military 
training properly, and build troops into all-around mili- 
tant collectives. At a certain infantry regiment, Jiang 
Zemin inspected its amenities service center, and visited 
cadres and fighters who were undergoing training. He 
urged military cadres to strive to acquire knowledge in 
new and high science and technology to meet the 
demands of the new situation and tasks. 


Jiang Zemin expressed great concern for schooling and 
education for children in rural areas, especially those in 
mountainous regions. Whenever he arrived in a village, 
he would insist on inspecting kindergartens, and primary 
and middle schools. He praised Shanxi for implementing 
Project Hope and building schools to solve education 
problems for children in poor areas. He repeatedly 
pointed out: In the final analysis, economic development 
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and social progress are determined by the improvement 
of the people’s quality, and of scientific and cultural 
levels in all sectors of society. It takes 100 years to 
cultivate people, and education is the foundation. 
Neglecting education is a short-sighted and dangerous 
act. In carrying out education in rural areas, we must 
train more personnel of the junior middle school level 
that are badly needed for local development. 


Also accompanying General Secretary Jiang Zemin 
during his inspection and visits to the people were 
responsible persons from relevant central departments, 
such as Zeng Qinghong, Ye Qing, Liu Jiang, Han Zhu- 
bin, Zhang Youcai, Teng Wensheng, and Yang Yongzhe. 


Jiang Zemin Details ‘Overriding’ Task for 1994 


0W0502034994 Beijing XINHUA Domestic Service in 
Chinese 1308 GMT 4 Feb 94 


by RENMIN RIBAO reporter Chen Weiwei 
(7115 4850 0251), Central People’s Radio Network 
reporter Liu Zhenying (0491 2182 5391), and XINHUA 
reporter Zou Aoguo (6760 1947 0948)} 


[Text] Beijing, 4 Feb (XINHUA)—Today marked the 
beginning of spring. The CPC Central Committee held a 
Spring Festival discussion meeting with non-communist 
party figures at Zhongnanhai this afternoon. Jiang 
Zemin, general secretary of the CPC Central Committee, 
met happily with responsible figures from the various 
democratic parties, the All-China Federation of Industry 
and Commerce [ACFIC], and non-party affiliated fig- 
ures to discuss state affairs, while ringing out the old and 
ushering in the new year. 


In his speech, Jiang Zemin said: The basic principle of 
our party and state work in 1994 is: Under Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics and the party’s basic line, to compre- 
hensively implement the guidelines set by the 14th CPC 
National Congress, as well as by the Third Plenary 
Session of the 14th CPC Central Committee; to accel- 
erate the establishment of a socialist market economic 
system; to maintain the sustained, rapid, and healthy 

t [chi xu kuai su jian kang fa zhan 2170 4958 
1816 6643 0256 1660 4099 1455] of the national 
economy while safeguarding political stability, and pro- 
moting all-round social progress. Our overriding task for 
the current year is to seize the opportunity to deepen 
reform, open wider to the outside world, promote devel- 
opment, and maintain stability. Relevant work in var- 
ious fields must be sbordinate to and serve this over- 
riding task. 


The discussion meeting was presided over by Li 
Ruihuan, member of the Standing Committee of the 
CPC Political Bureau and chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference [CPPCC]. Hu Jintao, Li Langing, Wang 
Hanbin, We Xueqian, Wang Zhaoguo, and other leading 
comrades attended the meeting. 
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Fei Xiaotong, chairman of the Central Committee of the 
China Democratic League; Sun Qimeng, chairman of the 
Central Committee of the China Democratic National 
Construction Association; Lei Jieqiong, chairman of the 
Central Committee of the China Association for Pro- 

moting Democracy; and Wang Guangying, honorary 
yom of the ACFIC successively spoke at the 
anestng. They spoke freely about the brilliant achieve- 
ments made by China on various fronts under the CPC’s 
leadership last year; they lauded the constant strength- 
ening and development of multi-party cooperation 
for 1994 put forward by the CPC Central Committee is 
of great importance. Members of various democratic 
parties and the ACFIC, as well as figures without party 
affiliation must strive to accomplish the grand objectives 
set out by the CPC Central Committee, and to perform 
new meritorious services. In the course of their speeches, 
they expressed their views and put forward proposals for 
developing the economy, reform and opening up, 
building an honest government, the construction of 
spiritual civilization, and educational work. 


After the four non-party affiliated friends made their 
speeches, General Secretary Jiang Zemin delivered an 
important speech. On behalf of the CPC Central Com- 
mittee and State Council, he expressed sincere appreci- 
ation, and extended cordial greetings to all the friends 
present at the meeting, to comrades and friends from the 
various democratic parties and the ACFIC, and to fig- 
ures without party af‘iiation. 


Touching on last year’s work, Jiang Zemin said: Under 
our party's leadership, 1993 witnessed people of all 
nationalities in our country comprehensively implement 
the guidelines laid down by the 14th CPC National 
Congress and advance triumphantly along the road of 
building socialism with Chinese characteristics. The 
CPC Central Committee took the overall situation into 
consideration, paid special attention to a few major 
issues, maintained and developed a favorable situation 
for reform and opening up, and economic construction. 

To generalize, we mainly paid special attention to major 
issues in three aspects: First, through deepening reform 
we strengthened and improved macroeconomic regula- 
tion and control; adhered to the principle of promoting 
both material and spiritual civilization without relaxing 
efforts to attain either of them; promoted a rapid and 
sound development of the national economy; and gave 
an impetus to all-around progress © various social 


undertakings. The industrial sec’ intained rapid 
growth, economic efficiency arm terprises was 
enhanced, the rural economy de d further, and 


construction of key projects was becied up. We made 
new progress in propaganda and ideological work, in 
building spiritual civilization, and the anticorruption 
drive. Second, we convened the Third Plenary Session of 
the CPC Central Committee and adopted the “Decision 
on Some Issues Concerning the Establishment of a 
Socialist Market Economic Structure”; and, formulated 
the overall plan and basic framework for establishing a 
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socialist market economic system in our country, which 


drive. Third, we earnestly organized the publicity and 
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foreign affairs. All this has created favorable conditions 
for our continuous march forward in the new year. 


After discussing the basic principles and general tasks of 
the party and government, Jiang Zemin said: The basic 
principles and general tasks set by the party Central 
Committee must be implemented in all sectors of society 
and all aspects of work, but first of all, in the vast 
countryside and state-owned enterprises. We must pay 
keen attention to the work in these two key areas in a bid 
to promote all-around reforms, development, and sta- 
bility all over the country. 


Jiang Zemin said: All in all, this year efforts must be 
focused on the following seven aspects: 1) Maintaining a 
sustained, rapid, and healthy growth of the national 
economy and continuing to promote all-around social 
progress. We must rely on scientific and 

progress and improved quality of the work force to 
promote economic growth, paying particular attention to 
readjusting the structure and raising efficiency. We must 
also develop the rural economy in an all-around way, 
effectively build up the stamina of state-owned large and 
medium enterprises, strengthen and improve macroeco- 
nomic control and regulation, and go all out to advance 
educational, scientific, and technological undertakings. 
2) Quickening the pace of reform in establishing a 
socialist market economic structure. We must make 
ample preparations for launching and implementing 
various major measures for establishing a sound macro- 
economic control and regulation system, continue to 
change the operating mechanisms of state-owned enter- 
prises, explore effective ways for establishing a modern 
enterprise system meeting the requirements of a socialist 
market economy, advance price reform in due course, 
and develop an integrated, open, competitive, and 
orderly market system. 3) Further improving propa- 
ganda and ideological work. We must pay close attention 
to and make the study and publicity of Volume 3 of the 
Selected Works of Deng Xiaoping a fundamental task of 
ideological construction, and must earnestly implement 
the guidelines of the recent national propaganda and 
ideological work conference. 4) Actively promoting 
socialist democracy and the establishment of a legal 
system. We must persist in and perfect the system of 
people’s congresses, and adhere to the system of multi- 
party cooperation and political consultation led by the 
Communist Party. We must continue to do a good job in 
the comprehensive management of public order to 
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ensure social stability. 5) Stepping up the united front 
work during the current new period. We must, under the 
banner of socialism with Chinese characteristics and 
Patriotism, unite forces that can be united. We must 
bring into play the role of the CPPCC in exercising 
political consultation and democratic supervision. 6) 
Striving for an international environment favorable to 
reforms and construction in China. 7) Stepping up party 
building and the campaign to build a clean government. 
We must improve the quality of members of all leading 
bodies and the work force on all fronts, and enhance 
their ideological awareness and improve their work style. 


Jiang Zemin emphasized: A correct understanding and 
proper handling of the relationships among reforms, 
development, and stability is vital to the fulfillment of 
various tasks this year. We have accumulated ample 
experiences in more than a decade of reform, which is 
designed to free and develop productive forces. The 
implementation of various reform measures is aimed at 
providing better institutional conditions for economic 
development. Therefore, we must imbue ourselves with 
an historical sense of urgency, while making solid, metic- 
ulous efforts to carry out each and every reform measure 
to ensure its success. Development is an essential crite- 
rion. We must firmly grasp the central task of economic 
construction at all times, never relaxing efforts nor 
wavering in the slightest degree. In terms of develop- 
ment, it is necessary to follow a new way of thinking. We 
must strive not only for an increase in the total volume 
of supply and demand in the economy but also, more 
importantly, attach importance to improving economic 
returns. Higher economic returns should be achieved by 
readjusting structure, upgrading technology, developing 
new products, and improving management, not by 
taking the old road of extensive management character- 
ized by blindly seeking of output value and expansion of 
the investment scale. Stability is the prerequisite for 
reforms and development. To deepen reforms, open the 
country wider to the outside world, and promote all- 
around economic and social development, we must 
further maintain and consolidate the political situation 
marked by stability and unity. Meanwhile, only by 
persisting in reforms, opening up and developing the 
economy will it be possible to maintain stability in the 
long run. Therefore, we must understand correctly the 
dialectic unity between reform, development, and sta- 
bility, which can promote one another. 


Jiang Zemin said: Under the new situation in our efforts 
to push forward all-around reforms and accelerate the 
establishment of a socialist market economic structure, it 
is extremely important to continuously carry forward the 
fine tradition of the party’s mass line. No matter whether 
we make revolution or carry out reform and construc- 
tion, we must show concern for the masses in every way, 
rely on the masses in all matters, and do everything for 
the sake of the masses. Herein lies the fundamental 
objective and line of work, as well as the distinct char- 
acteristics and superior political features of our party. As 
the times move ever forward and our undertakings 
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develop further, we should all the more show our confi- 
dence in, concern for, and reliance on the masses [shi dai 
yue qian jin shi ye yue fa zhan wo men yue yao xin ren 
guan xin he yi kao qun zhong 2514 0108 6390 0467 6651 
0057 2814 6390 4099 1455 2053 0226 6390 6008 0207 
0117 7070 1800 0735 0181 7237 5028 5883); respect 


and poor areas, establishing contacts abroad, and have 
served as links for importing foreign capital and tech- 
nology, thus contributing significantly to propelling our 
country’s reform and opening up policy and moderniza- 
tion drive. We believe in the new year, they will continue 
to stand alongside us and strive harder to uphold the 
principles of “long-term coexistence and mutual super- 
vision, of showing utter devotion to each other, and 
sharing weal and woe together” while thinking over, 
discussing, and attending to major issues to make even 
greater contributions to the motherland’s economic con- 
struction, reform, and opening up to the outside world. 


Touching on the great cause of the motherland’s reuni- 
fication, Jiang Zemin said: It is a common desire of the 
entire people of China, as well as a development trend of 
the Chinese nation to accomplish the major undertaking 
of reunifying the motherland. We must continue to 
unswervingly push for reunification through a peaceful 
process in accordance with the principle of “one country, 
two systems.” As far as the Taiwan issue is concerned, 
we are resolutely opposed to the concept of “two 
China’s,” “one Taiwan, one China” or “one country, 
two governments” in any form, and we will oppose any 
utterances and actions that are designed to create 
“Taiwan independence.” With the date for the reversion 
of Hong Kong and Macao to the motherland drawing 
nearer and nearer, our task in this respect will definitely 
become increasingly more arduous. Whatever situation 
we may come across hereafter, we will accomplish this 
sacred mission entrusted to us by history according to 
schedule. We hope that friends outside our party will 
continue to carry out their work toward this end through 
various channels, at various levels, and in various fields 
and forms; and achieve new results in their efforts to 
realize the strategic concept of “one country, two sys- 
tems,” thereby accomplishing the great cause of the 
motherland’s reunification. 
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Jiang Zemin stressed: Currently, with the relatively 
favorable international environment, coupled with 


fulfill the various tasks for 1994. 
Responsible officers of the various democratic parties 


Fang Rongxin, Yang Jike, Xu Caidong, Cai Zimin, Sun 
Fuling, Jing Shuping, and Cheng Siyuan. 


Responsible figures from relevant departments including 
Xu Ruixin, Jiang Minkuan, Wan Shaofen, Liu Yandong, 
Li Dezhu also attended the meeting. 


Li Peng Continues Trip to Shenzhen, Zhuhai 


Visits Shenzhen Bourse 


HK0502073094 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Feb 94 pp 1, 8 


[By Steve Ball in Shenzhen and Willy Wo-lap Lam] 


[Excerpts] Chinese Prime Minister Li Peng has given 
Shenzhen a shot in the arm by endorsing its free-market 
reforms. The supportive statements of the senior cadre 
who will officiate at the opening of the Daya Bay nuclear 
plant tomorrow, were partly responsible for the 5.74 
percent jump in the Shenzhen stock index yesterday. 


Mr. Li arrived at the special economic zone early yes- 
terday morning after a five-day inspection of neigh- 
boring Zhuhai. Security was extremely tight with police 
armed with sub-machine guns and assault rifles sta- 
tioned on every road junction, while others patrolled in 
unmarked pick-up trucks. Mr. Li’s motorcade had more 
than 30 motorcycle outriders and half a dozen station 
wagons with heavily armed escorts. 


Sources in Shenzhen said Mr. Li, who has visited Shen- 
zhen annually in the past few years, headed straight to 
the local bourse. “Li heaped praise on the stock exchange 
as a vehicle for raising capital and restructuring the state 
enterprise system,” an informed source said. “The pre- 
mier expressed confidence Shenzhen economy could 
cross a new threshold once every few years.” 


“However, the premier also told bourse staff that 
progress of the ‘stocks system’ must match the pace of 
development in the entire country.” The source said his 
brief remarks were interpreted by brokers and investors 
as a pat on the back for Shenzhen and the Guangdong 


coast in general. 
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The Credit Lyonnais index for Shenzhen’s A shares shot 
up 98.09 points yesterday to close at the 1,807.18 mark. 
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it was Mr. Li who was in town, local residents expressed 


Meets Zhou Nan in Shenzhen 


HK0602060094 Hong Kong HSIANG KANG SHANG 
PAO in Chinese 6 Feb 94 p B1 


morning, 

had met with Premier Li Peng. He said that the premier 
is in excellent health but refused to answer reporters’ 
questions as to whether he had discussed the Hong Kong 
issue with Li Peng and whether Li Peng had given him 
any new instructions on the Hong Kong issue. He just 
told reporters to raise the questions directly with Pre- 
mier Li Peng today. 
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Lauds Daya Bay Nuclear Plant 


OW0702122694 Beijing XINHUA Domestic Service in 
Chinese 0952 GMT 6 Feb 94 


[By reporters Jiang 
Ping (0149 1627)) 


[Text] Shenzhen, 6 Feb (XINHUA)—The No. | Gener- 
ating Unit of Guangdong’s Daya Bay Nuclear Power 
Piant—China’s first large nuclear power plant built with 
foreign funds and advanced equipment and technol- 
ogy—recently began commercial operation. Li Peng, 
premier of the State Council, attended and cut the 
ribbon at a celebration held at the Daya Bay Nuclear 
Power Plant this morning. In the evening of 4 February, 
Premier Li Peng held a reception in Shenzhen. He 
cordially met and addressed those attending the celebra- 
tion, including those responsible for the joint venture 
that set up the Daya Bay Nuclear Power Plat; Chinese 
and foreign suppliers and contractors; representatives of 
Chinese and foreign experts; and French and British 
diplomats in China. He pointed out: The Daya Bay 
Nuclear Power Plant is a result of reform and opening 
up, and has been a beneficial experiment in establishing 
a modern enterprise system. 


Jointly funded and constructed by the Guangdong 
Nuclear Power Investment Company Limited and the 
Hong Kong Nuclear Power Investment Company Lim- 
ited, the Daya Bay Nuclear Power Piant is a large nuclear 
power plant with two pressurized water reactors capable 
of generating 900,000 kilowatts. The reactors were 
imported from France and Britain. Construction of the 
plant began in early 1984 and civil engineering and 
construction projects for various key buildings were 
essentially completed at the end of 1990. The No. 1 
Generating Unit formally began commercial operations 
on | February. The No. 2 Generating Unit of the plant is 
expected to commence commercial operations this year. 
Once fully complete, the nuclear power plant will gen- 
erate more than 10 billion kwh of electricity annually, 
and will play an active role in helping economic progress 
and prosperity in Guangdong and Hong Kong. 


Li Peng said at the reception: The commercial operation 
of the No. | generating unit of the power plant marks a 
new step for China in the development of its nuclear 
power industry. The Qinshan Nuclear Power Plant is 
China’s first medium-scale nuclear power plant which 
was researched, designed, manufactured, and built by 
China itself. The Daya Bay Nuclear Power Plant is 
China's first large nuclear power plant built with foreign 
funds and advanced equipment and technology. The 
construction of both nuclear plants has important signif- 
icance for China as it starts to develop its nuclear power 
industry, cultivate its technological personnel, and 
master nuclear power technology. 


Li Peng said: The Daya Bay Nuclear Power Plant is a 
result of reform and opening up. As early as 1979, when 
China had just begun to implement its policy of reform 
and opening up, the Power Industry Ministry Industry 


Zuozhong (3068 0146 0022) and He 
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tific management system. In the course of constructing 
the power plant, it has introduced competitive mecha- 
nisms, and has adopted a system of attracting and 
accepting public tenders whereby it chose outstanding 
Chinese and foreign suppliers and construction enter- 
prises to join in various endeavors including design, 
construction, experimentation, and consultation. The 
commendable aspects of the construction of Daya Bay 
Nuclear Plant are not only that China has imported 
advanced foreign equipment and technology, but it has 
also gained from advanced foreign experience in orga- 
nizing and managing construction projects, thereby con- 
siderably raising its standards of modern construction. 


the Daya Bay Nuclear Power Plant project. The State 
Council has held many meetings to expound and dem- 
onstrate the necessity of the project. When the joint- 
venture agreement was signed by the Guangdong 
Nuclear Power Investment Company Limited in 1985, 
Comrade Deng Xiaoping personally met Lord Kadoorie, 
founder of the Hong Kong Nuclear Power Investment 
Company Limited and former chairman of Hong Kong’s 
China Light and Power Company, thereby fully 
endorsing his approval and support for the new project, 
which arose from reform and opening up. Comrade 
Jiang Zemin has been very concerned with the work at 
the nuclear power plant: He personally visited and gave 
instructions at the work site. During crucial moments 
when the project was under construction, many leading 
comrades of the party Central Committee and the State 
Council involved themselves personally and resolved 
problems as they occurred in an effort to help the project 
progress smoothly. Localities and departments— 
including the Power Industry Ministry, poo China 
National Nuclear Corporation, Guangdong Province, 

and Shenzhen city—have done a lot of work to help 
construction of the nuclear power plant, have created 
various conditions, and have provided effective support 
in various aspects. The plant is also a product of the 
constructive efforts of both the central and local govern- 
ments. 


Li Peng expressed his hope: Chinese and foreign sup- 
pliers and contractors, as well as Chinese and foreign 
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China’s nuclear power industry can be based, and has 
trained a large number of specialist nuclear power pro- 
fessionals. Meanwhile, it has also created favorable con- 
ditions for the development of the second-phase con- 
struction project at Daya Bay Nuclear Power Plant. At 
present, China is comprehensively implementing the 
guidelines of the 14th CPC National and the 
Third Plenary Session of the 14th CPC Central Com- 
mittee, it is deepening reform and opening wider to the 
outside world. Foreign investors have been very enthu- 
siastic about investing in China. China has continually 
improved its investment environment and has further 
widened the scope for new investment. We welcome 
foreign investors to join us in developing China’s basic 
industries and infrastructural facilities and warmly 
invite friends from various countries to carry out further 
economic and technological cooperation with China. 


Leading comrades attending the celebration and the 
reception were Ding Guangen, Zou Jiahua, and Xie Fei; 
and also responsible persons from relevant departments 
of the State Council, from Guangdong Province, and 
from the Xinhua News Agency Hong Kong branch. 


Also invited to attend the celebration and reception were 
the French and British ambassadors to China; and 
responsible persons from enterprises including Hong 
Kong's China Light and Power Company, the Hong 
Kong Nuclear Power Investment Company Limited, the 
French Power Company, the French Framatome Corpo- 
ration, the French and British General Electric Alsthom 
Corporation, and the British General Electric Company. 


Addresses Power Plant Inauguration 


HK0702064494 Hong Kong WEN WEI PO in Chinese 
7 Feb 94 p A2 


[By staff reporter Su Hung-ju (5685 7703 0320): “Pre- 
mier Li Peng Delivered Speech at Inauguration Cere- 
mony of Daya Bay Nuclear Power Plant (Full Text)”} 
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[Text] Shenzhen, 6 Feb (WEN WEI PO)—At the inav- 
guration ceremony of the Daya Bay Nuclear Power 
Plant, State Council Premier Li Peng delivered a speech 
entitled “Daya Bay Nuclear Power Plant is a Product of 
Reform and Opening, a Useful Trial of the Modern 
Enterprise System.” The full text of the speech is as 
follows: 


Ladies, gentlemen, friends, and comrades: 


Thw Number | generator set of the Daya Bay Nuclear 
Power Plant officially started its commercial operation 
on | February 1994. Today, we gladly gather together to 
celebrate the completion of Number 1 generator set. 
First of all, on behalf of the State Council, I would tike to 
express warm congratulations and sincere gratitude to 
the friends of China Light & Power Co. in Hong Kong 


who have been sincerely cooperating for many years, to 
the domestic and overseas suppliers and contract under- 


and cared about this construction project! 


The beginning of the commercial operation of Number 1 
generator set in the Daya Bay Nuclear Power Plant 
indicates that the nuclear power industry in our country 
had taken a new step. The Qinshan Nuclear Power Plant 
is the first medium-sized nuclear power plant built in our 
country on the basis of our own researches and with our 
own designs and equipment made in China, while the 
Daya Bay Nuclear Power Plant is the first large-sized 


construction of these two nuclear power plants play an 
important role in starting our country’s nuclear power 
industry, training the technical contingent, and mas- 
tering nuclear power technology. 


The Daya Bay Nuclear Power Plant is a product of 
reform and opening up. In 1979, shortly after our 
country adopted the reform and opening up policy, the 
Ministry of Power Industry and Guangdong Province 
worked out the plan for using foreign loans to build a 
power plant and then selling electricity to repay debts by 
making use of the favorable geographical conditions of 
Shenzhen, thus opening up a new road of using foreign 
funds to launch a large-scale infrastructural project in 
our country. The Daya Bay Nuclear Power Plant is the 
ee ee ee ener ee 
country recently. A modern enterprise management 
system was set up according to international practice, 
with the adoption of the general manager responsibility 
system under the leadership of the board of directors. 
Thus, enterprise operation was separated from gov-rmn- 
ment functions; responsibilities were clearly defined and 
assigned; and management was effected scientifically. In 
the process of building the nuclear power piant, the 
competition mechanism was introduced, and the tender 
invitation system was adopted. Thus, the outstanding 
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Chinese and foreign suppliers and construction enter- 
prises were selected to participate in the power plant's 
The valuable point of the Daya Bay Nuclear Power Plant 
is not only the introduction of advanced foreign equip- 
ment and technology but also the adoption of the 


The Daya Bay Nuclear Power Plant is a project always 
cared about and supported by the party central leader- 
ship and the State Council. The State Council held many 
meetings to discuss and assess this project. In 1985, 


personally received Lord Kadoorie, the joint venture’s 
Hong Kong-side founder and chairman of China Light & 
Power Co., and expressed full affirmation and support 
for this new product of reform and opening up. Comrade 
Jiang Zemin was also deeply concerned about the 
nuclear power plant work and personally came to the site 
to give instructions. At crucial junctures, the ceniral 
leading comrades personally attended to the project, 
which helped overcome difficulties in the process of 
construction and ensured the smooth development of 
the project. The Ministry of Power Industry, the Nuclear 
Industrial Corporation, Guangdong Province, and Shen- 
zhen City also did a great deal of work to create condi- 
tions for the construction of the nuclear power plant, and 
gave effective support to the project. The Daya Bay 
Nuclear Power Plant is also a product of the policy for 
giving play to the initiative of both the central and local 
authorities. .It should be pointed out that the French 
company, Famatong [3127 7456 6639}, which supplied 
the nuclear- island equip:nent for the Daya Bay Nuclear 
Power Plant, the British company, General Power [tong 
yong dian qi 6639 3938 7193 3049], which supplied the 
conventional generator set, and the French Electric 
Power Company, which undertook the contracts of 
designing and testing the equipment, carried out effec- 
tive cooperation with the Chinese design, construction, 
and testing institutions in the prolonged process of 
construction. We express heartfelt gratitude and respect 
for their cooperation. 


At present, number one generator set of the Daya Bay 
Nuclear Power Plant has been put into commercial 
operation, and the testing of number two generator set is 
going on smoothly. The whole project is expected to be 
completed and put into operation within this year. It is 
hoped that the Chinese and foreign suppliers, contract 
undertakers, and all Chinese and foreign personnel on 
the construction side will, as usual, continue their efforts 
and continue to make contributions to the full comple- 
tion of the nuclear power plant project in good quality 
and with high efficiency. So al ont oly oxo 
build such a modern nuclear power plant, but will also 
properly manage it. In a certain sense, it is even more 
difficult to manage it well than to build it well. There- 
fore, in the future operation of the nuclear power plant, 
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the entire personnel must always carry out the principle 
of “quality first, safety first,” and perfectly ensure that 


14th CPC Central Committee, ata o 


reforms and expanding opening. Foreign investment in 
China also keeps an upward momentum, as the invest- 


ment environment 1s being continuously improved and 


Now, I propose a toast to the completion and commer- 


cial operation of Number | generator set of the Daya Bay 
Nuclear Power Plant, to the friendly cooperation of 


Chinese and foreign constructors, and to our friendship! 


Thank you very much! 
5 February 1994 


Revisits Zhuhai Juren Company 


OW0702141394 Beij:ng XINHUA in English 1401 
GMT 7 Feb 94 


[Text] Zhuhai, February 7 (XINHUA)—Chinese Pre- 
mier Li Peng has recently re-visited the Juren (Giant) 
Group in Zhuhai city in Guangdong Province on his way 
to cut the ribbon for the commercial operation of the 
Daya Bay Nuclear Power Plant. 


The group, set up two years ago, is engaged in computer 
science, and has developed a dozen new products, 
including a computer worked by writing instead of by a 


It invested 50 million yuan in the construction of a 
software development center, the largest in the country. 


The number of subsidiaries has grown from cight in 1992 
to 38 in 1993. 


"7 = 


year, its sale value reached 360 milhon yuan and its 
and taxes totalled 46 million yuan, respectively 
ee en 


Li Peng visited the group on January 6, 1993. 
great interest in the research and develop- 
it of the software for the computer worked by hand- 


a 


asked Shi Yuzhu, general manager of the group, to 
a telegram if they succeed ‘n the research. 


1993, Shi sent a telegram to the premier telling 
ir research program had passed the techno- 
test sponsored by Guangdong Province. 


4 


rH 


pred 
Hype 
jae 


i 
| 
I 


During his visit, Li Peng also talked with employees of 
the group and had a group photo taken with them. 


Li Peng Stresses Need To Prevent Triad Society 


HK0702032294 Hong Kong WEN WEI PO in Chinese 
7 Feb 94 p A3 


reporter Chen Chien-ping (7115 1696 


Deng Xiaoping To Spend New Year in Zhuhai 
HK0502053094 Hong Kong LIEN HO PAO in Chinese 
5 Feb 94 p2 


[By reporter Wang Man-no (3769 2581 1226): “It Is Said 
ww Xiaoping Will “ass Lunar New Year in 
i”) 
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the city is clean, and traffic and personnel control is easy 
here as a special economic zone, apart from | 1 Peng, who 
has just left Zhuhai after vacationing, Deng 

will also come to Zhuhai on the eve of the Spring Festival 
to pass the Lunar New Year here, and then return to 


Beijine after the Sorine Festival 


Officials ‘Ready To Entertain’ 


HK060205 3494 Hong Kong LIEN HO PAO in Chinese 
6 Feb 94 p2 


[Report: “Zhuhai Leading Officials Are Ready To Enter- 
tain Deng Xiaoping”) 


[Text] This reporter has learned that Zhuhai City's 
leading officials have canceled their lunar New Year 


stressing that it was 

necessary for mainland China to continue with reform 

and opening up and develop its economy. Later, this 
about a nationwide tide of economic reform. 


Ends Inspection 5 Fed 


HK0702090694 Hong Kong WEN WE! PO in Chinese 


6 Feb 94 p aS 
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endorsed Zhuhai's development expenence dunng their 


In the meantime, Liang noted that several central leaders 
recent inspection tours of Zhuhai. 


7 February 1994 
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natonalites and improvement of people's hving stan- 
dards mm ube past year 
He sand that the Tibetan regonal government will con- 


Among those attending the recephon were Wang Zha- 
People’s Political Consultative Conference 
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party commuttee, and Radi, chairman of the Standing 
Commuttee of the Tibetan regporal peoples” congress. 


Profile of F We 
orcign Ministry Spokesman 


HK0402024694 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0903 GMT 31 Jan O 


[Text] Beqing. 31 Jan (ZHONGGUO XINWEN SHE}— 
An article m the 87th edition of ZHONGHUA 
YINGCAI [CHINESE TALENT] bimonthly. dur out 
tomorrow, reveals for the first tne the life story and 
farnily background of Wu Jranmim. the ninth spokesman 
of the Chinese Ministry of Foresgn Affarrs. 


mmterests of our country and countrymen ~ That ss why 
each tume he was “very careful and senous, as if walking 
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[Text] A pilot propect for loca! government resurm an the 
countrynde 


ts planned by the government 
Some 1} counties wall take part im the first stooe, 
according to officsal sources. 
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It is hoped the project will eventually extend to the more 
than 2,000 counties in China, said the official from the 
State Commission for Restructuring the Economic 
System (SCRES). “‘Enterprises run by local authorities 
will be required to go further than large and medium- 
sized State firm so far have in the opening up of property 
rights,” the official said. 

A working committee will be established to guide the 
reform of the pilot project counties. It will consist of 
SCRES and provincial and prefecture government offi- 
cials. 

If the county reforms are successful, they will provide a 
working model for the larger and more intractable rural 
and urban administrations. 


Restrictions on the transfer of ownership will have to be 
abolished by the pilot counties. And State, collective and 
private enterprises will be encouraged to work together 
to develop industry and commerce in the pilot areas. 


The counties to be chosen all have economic reform 
experience. 


The working committee overseeing the project will pro- 
vide specialist advice and help solve problems emerging 
from the local reforms. 


But local leaders will have to provide much of the 
impetus themselves, the commission said. 


The project’s success will depend upon sound adminis- 
tration and economic development across the pilot 
areas. And the different counties will have to map out 
their own reform plans in line with local conditions and 
not blindly imitate others. 


About 350 counties have previously been chosen by 
provincial governments across the country to take part in 
pilot reforms. 


There are about 2,100 counties in China and one third of 
them are seen as “poverty counties”. 


Amnesty Says 11 Tibetan Nuns Sentenced to 
Prison 


HK0502062294 Hong Kong RTHK Radio 4 in English 
0500 GMT 5 Feb 94 


[From the “News at One” program] 


{Text} A human rights group says China has sentenced 
11 Tibetan Buddhist nuns to between two and seven 
years in prison. Amnesty International says the nuns 
were arrested last June and jailed for allegedly taking 
part in an anti-Chinese demonstration. 


Amnesty urged concerned people to write to the Tibetan 
Regional Government, asking for clarification of the 
case. Last month, another human rights group, the Tibet 
Information Network, said the Chinese authorities had 
stepped efforts to halt political activism among Buddhist 


nuns. 
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Yunnan, Guangxi Commended for Antismuggling 
Work 

HK0302115694 Beijing GUANGMING RIBAO in 
Chinese 25 Jan 94 p 4 


[Report by correspondent Xu Ye (1776 0396): “Yunnan, 


[Text] Kunming, 24 January (GUANGMING 
RIBAO)—This reporter has learned from today’s com- 
mendation meeting on struggles against 


Security Tao Siju recently signed a citation to cite both 
the Yunnan and Guangxi Frontier Defense Headquar- 
ters for their remarkable results in struggles against the 
smuggling of guns and drugs. The two frontier defense 
headquarters each gained a Collective Award of Merit. 


country run rampant in these areas, 
Ser acon Capea. Se 
of a work conference on struggles against i 


smuggling of guns and drugs in an extensive and thor- 
oughgoing way. Officers and men of the armed police 
have overcome numerous difficulties, carried out hard 
struggles, and attained remarkable results. According to 
a briefing, the Yunnan Frontier Defense Headquarters 
has cracked a total of 218 gun-smuggling cases and seized 
119 military guns, 3,582 grenades, and 4,605 bullets, and 
cleared up 596 drug-trafficking cases and seized 427. 477 
kg of heroin and 283.77 kg of opium. The Guangxi 


grenades, and 5,722 bullets, and cracked 39 drug- 
trafficking cases and seized 4.849 kg of heroin and 
64.537 kg of opium. 


Military 


Zhang Wannian Addresses ‘Army Level’ Cadres 
OW0502172894 Beijing XINHUA Domestic Service in 
Chinese 1037 GMT 3 Feb 94 


{By RENMIN RIBAO reporter Jia Zhaoquan (6328 
2507 0356) and XINHUA reporter Ma Xiaochun (7456 
2556 2504)} 


[Text] Beijing, 3 Feb (XINHUA)—Speaking at a meeting 
of cadres at and above the army level in the General Staff 
Department yesterday, Zhang Wannian, member of the 
Central Military Commission and chief of general staff, 
emphasized: Leading cadres should set a good example 
in implementing Comrade Deng Xiaoping’s theory on 
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building socialism with Chinese characteristic and his 
concept of army building in the new period, and work 
conscientiously and with one heart in continuing to 
vigorously promote army building and reform aid suc- 
cessfully complete various tasks. 
Setting the requirements for military affairs in the 
coming year, Zhang Wannian said: This year will be a 
crucial year for reform, opening up, and economic con- 
struction in China. The development of the situation 
demands that we further promote army building and 
reform, and raise the troops’ combat capability in an 
all-round manner so as to provide a solid and powerful 
security guarantee for the country’s reform, opening up, 
and modernization drive. In the coming year, we should 
persist in taking Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and his concept of 
army building in the new period as our basic guidelines; 
earnestly implement the guidelines of the Third Plenary 
Session of the 14th CPC Central Committee; further 
intensify army building in accordance with the general 
requirement of “being qualified politically and compe- 
tent militarily, having a good work style, maintaining 
strict discipline, and being assured of adequate logistic 
support” set by Jiang Zemin; make the study of Volume 
3 of the Selected Works of Deng Xiaoping the first and 
most important task; and use the theory of building 
socialism with Chinese characteristics to arm the minds 
of all officers and men. We should continue to apply the 
principles of military strategy in the new pericd to obtain 
a comprehensive understanding of the work situation 
related to the army; and enhance the political awareness 
of the party commanding the gun, the awareness of the 
importance of being good at the strategy of making 
overall planning, the awareness of our profound respon- 
sibility toward state security and army building, and the 
awareness of being a role model in setting strict demands 
on ourselves, thereby raising the ideological awareness 
and military competence of the vast officers and men in 
the long run. We should reinforce the quality of the 
rank-and-file cadres, especially leaders at all levels; pay 
keen attention to the implementation of the “Outline for 
Grass-Roots Construction in the Army” re-issued by the 
Central Military Commission; and take new strides and 
score fresh achievements in improving party work style 
and promoting clean administration and socialist spiri- 
tual civilization in the coming year. 


CPC Reportedly To Prohibit Military Businesses 


HK0702011394 Hong Kong TANGTAI in Chinese No 
35, 15 Feb 94 pp 14-15 


{By Lu Yu-shan (7627 6276 2619): “CPC Prohibits 
Armed Forces From Engaging in Business”’] 


{Text} Since the CPC took control of China, one of the 
most important principles it has always maintained is to 
keep the armed forces under the party’s absolute control. 
When facing the challenge of the market economy, can 
this principle still be maintained? This has become a 
question concerning the CPC leaders. History has 
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activities, and the other is to substantially increase the 
military expenses this year in order to boost the morale 
of the troops. 


Both measures are serious matters. If they are not 
arranged and carried out carefully, they may not achieve 
the expected results and may end up with a fiasco. First, 
the armed forces have developed into a gigantic eco- 
nomic entity in recent years, and have become the third 
largest foreign exchange earner in China (including the 
export of armaments). Although a large part of such 
foreign exchange income was handed over to the central 
authorities, the armed forces still gained political credit 
for such contributions. However, the economic benefit 
wa a strong magnet for military personnel, who are 
living in difficult conditions. In the previous years, the 
central authorities could not allocate substantial 
amounts of money to support the armed forces, and the 
military units were allowed to engage in profit-seeking 
business activities. The vested business interests of the 
armed forces have become a fait accompli, so the central 
authorities can no longer turn a blind eye to it. 


However, while engaging in business activities, the 
armed forces also found that its combat strength 
declined. Moreover, the central authorities decided to 
further reduce the size of the troops from some 3 million 
people to 2.5 million people (but the pace of disarma- 
ment will not be too quick). Thus, the combat strength of 
the armed forces will become more questionable. In 
additio ., as the armed forced are involved in economic 
activities, there are increasing opportunities for their 
cooperation with local governments, and this may enable 
them to form a certain type of alliance against the central 
authorities. This will be very unfavorable to the central 
authorities. Therefore, the central leadership must do 
something to remove such hidden perils. 


Through consideration and after consulting major mili- 
tary leaders, the CPC central leadership decided to 
“again focus the efforts of the armed forces on national 
defense construction by adopting some orderly steps.” 
To put it more plainly, that is to prohibit the armed 
forces from engaging in business activities. 


Recently, when talking about government work, Jiang 
Zemin, CPC Central Military Commission Chairman, 
and State Council Premier Li Peng announced this 


24 NATIONAL AFFAIRS 


intention by saying that “the central leadership has 
decided to stop the production and business activities 
undertaken by the armed forces, and transfer all the 
enterprises run by military units to local civilian institu- 
tions.” This decision will produce a major impact. Will 
the military units which are making handsome profits 
obediently give up their money-making means? What 
financial resources will be used to support the armed 
forces then? And will this change the relationship 
between the armed forces and the central authorities? 


It is learned that the central authorities will adopt three 
measures to solve these questions. First, personnel 
affairs related to enterprises currently run by the armed 
forces should be y arranged so that they may 
officially be separated from the military establishment 
and the enterprises can be turned into independent legal 
persons. The enterprises originally run by the armed 
forces will be turned into state-owned enterprises run by 
demobilized soldiers as representatives of the legal 
person appointed by the site, and the state will protect 
their gains and interests. 

Second, the state will increase the military budget and 
ensure that the living conditions of military personnel 
will be improved. Jiang Zemin and Li Peng both said: 
“Military funds must be allocated to the armed forces, 
which should depend on the state’s allocations. As the 
commodity economy is being developed in the whole 
country, people have improved their livelihood but the 
troops still live in rather difficult conditions. This may 
affect the work of the armed forces. Then what should be 
done? After the enterprises run by the armed forces are 
taken over by the state, the central authorities will 
increase the appropriations to the armed forces. As the 
armed forces are carrying out the mission of defending 
the motheriand, funds must be allocated to them.” 
Therefore, at the forthcoming Second Session of the 
Eighth National People’s Congress, it is certain that the 
military budget will be directly and indirectly increased 
by a big margin. Last year, military expenditure 
increased by 14 percent over the previous year, and this 
marked the most prominent increase among all budget 
items. It is expected that this year, the military budget 
will be increased by at least 10 percent. 


The third measure is to convince military leaders (espe- 
cially those at advanced ages) and solicit their endorse- 
ment and support. In the past, in addition to stressing 
military modernization, they always stressed the need to 
maintain the quality of the armed forces. In general, the 
old guard, being different from the younger officers, tend 
to accept the opinion of the central leadership on giving 
consideration to overall interests. It is learned that the 
two vice chairmen of the Central Military Commission, 
Liu Huaqing and Zhang Zhen, have agreed in principle 
to shift the enterprises run by the armed forces to the 
state. However, they held that this matter must be 
handled prudently and properly. 


If the enterprises run by the armed forces are actually 
separated from the armed forces, this will promote the 
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process of turning the armed forces into the hands of the 
state. However, in the eyes of the CPC, the most impor- 
tant purpose of this change is to ensure that the armed 
forces will have to rely on the state’s financial support 
(and the state is also the party). Eventually, the armed 
forces will remain subject to the party's absolute control. 
own financial sources and thus becoming independent 
from the party's control. That is, this will prevent a 
tendency towards independence in the armed forces. 


Seay FORGES COs Cages Sentyng Seng 


HK0702074694 Beijing JIEFANGJUN BAO in Chinese 
30 Jan 94 p 1 


[By reporter Tang Pingyue (0781 1627 1471): “At an 
All-Army Meeting, PLA General Political Department 
Director Yu Yongbo Urges Conscientiously Imple- 
menting General Secretary Jiang’s Report and Thor- 
oughly Studying the Selected Works of Deng Xiaoping’’| 


{Text} Beijing, 29 Jan on BAO)—At the 
Conference of 


for implementing General Secretary Jiang Zemin’s 
report and the National Propaganda and Ideological 
Work Conference is to focus attention on studying Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and profoundly studying Volume 3 of the 
Selected Works of Deng Xiaoping. 


Yu Yongbo said that the current National Propaganda 
and Ideological Work Conference is an important 
meeting of overall significance held by the CPC Central 
Committee at the crucial period when China is estab- 
lishing a socialist market economic system and carrying 
out the socialist modernization program. It is the con- 
crete embodiment of Deng Xiaoping’s principle of doing 
two kinds of work simultaneously and attaching impor- 
tance to both. It fully reflects the complete and accurate 
understanding and mastery of the party's basic line by 
the third generation of collective leadership with Com- 
rade Jiang Zemin as the core. The implementation of the 
spirit of the conference will be of great significance to 
strengthening and improving propaganda and ideolog- 
ical work in the new situation and ing the 
building of socialist spiritual civilization and also be of 
far-reaching influence on China’s reform, opening up, 
and the socialist modernization program. 

Yu Yongbo pointed out: In light of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the spirit of the 14th party congress, 
and in view of the new problems and circumstances 
facing reform and opening up, particularly the establish- 
ment of a socialist market economic system, General 
Secretary Jiang Zemin, in his report delivered at the 


ideological work at present and for a period in the future 
and served as the ground for strengthening and 
improving Army ideological and political work. The 
party committees and political organs at all levels must 
earnestly study, understand, and resolutely implement 
them. In practical work, we must also implement the 
guiding important speeches made by Comrades Li Peng, 
Zhu Rongji, and Ding Guangen. 

To implement General Secretary Jiang Zemin’s report 
and the spirit of the current National Propaganda and 
Ideological Work Conference, Yu Yongbo emphasized, 
the most fundamental and important task is to pay 
attention to the study of Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics. The primary task of the whole Army’s political work 
this year is to study well Volume 3 of the Selected Works 
of Deng Xiaoping. At the crucial period of reform, 
opening up, and establishing a socialist market economic 
system, the study of Deng’s works is required for the 
Army to toe the CPC Central Committee's line ideolog- 
ically, politically, and in action as well as to establish a 
powerful spiritual mainstay in the Army and fundamen- 
tally enhance unity and increase combat effectiveness. In 
accordance with the requirement of the Central Military 
Commission and the General Political Department, we 
stepped up the study of Volume 3 of the Selected Works 
of Deng Xiaoping at the previous stage and launched a 
new drive of study throughout the Army. It was indeed a 
good beginning. Through the implementation of the 
spirit of the National Propaganda and Ideological Work 
Conference, we should further increase our under- 
standing of the importance of applying Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics to arm the mind of officers and men of 
the whole Army, and make the activities of studying 
Volume 3 of the Selected Works of Deng Xiaoping more 
profound, solid, and fruitful. 


In the new situation, Yu Yongbo pointed out, it is the 
great historical responsibility of the comrades engaged in 
political work, particularly those engaged in propaganda 
work, to follow General Secretary Jiang’s instructions, 
arm people with scientific theories, guide them with 
correct opinion, mold them with lofty spirit, and 
encourage them with outstanding works. Yu Yongbo 
made a three-point requirements for cadres of the whole 
Army engaged in propaganda work: First, step up self- 
study, which should be currently focused on studying 
well Volume 3 of the Selected Works of Deng Xiaoping. 
Second, cadres engaged in propaganda work should be 
good at making thorough investigation and study. Third, 
take an active part in central work and expand the sphere 
of education work. 


At the conference, Xu Caihou, deputy director of the 
General Political Department, made specific proposals 
on studying General Secretary Jiang’s important speech: 
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the Army’s reality, further realized our mission, and 
enhanced our confidence. Directors of the political 
departments under the major units of the troops garri- 
soned in Beijing were present at today’s conference. 


Major Military Regions See Personnel Changes 


HK0402135894 Hong Kong LIEN HO PAO in Chinese 
4 Feb 94 p 10 


[By reporter Han Chien-hua (7281 0494 5478): “Li 
Laizhu Appointed Beijing Military Region Com- 
mander”] 

[Text] Communist Chinese official sources confirmed 
yesterday that the post of Beijing Military Region com- 
mander had been taken over by Deputy Commander Li 
Laizhu. This personnel change in a major military region 
indicates that Communist China has quietly launched 
major personne! changes in local military commands in 
the wake of the Third Plenary Session of the 14th CPC 
Central Committee, held at the end of last year. 


A few days ago, Li Laizhu accompanied Jiang Zemin, 
general secretary of the CPC Central Committee, on an 
inspection tour of Shanxi in his capacity as commander 
of Beijing Military Region. In its report, the official 
XINHUA News Agency has confirmed that former Bei- 
jing Military Region Commander Wang Chengbin has 
left office and his post has been taken by Deputy 
Commander Li Laizhu. 

A Beijing source pointed out: The new wave of military 
personnel changes is the largest since the reorganization 
of major military region leadership in July 1990. In 
addition to making the ranks of officers younger in 
average age and raising their level of professional com- 
petence, it is chiefly aimed at consolidating Central 
Military Commission Chairman Jiang Zemin’s status 


26 NATIONAL AFFAIRS 


among local army units. Last June, Jiang promoted 
seven senior generals at one go. In conjunction with the 
personnel changes in local military commands, this is 
aimed at maintaining stability in the post-Deng 
Xiaoping era and making prior arrangements. 

It is pointed out that there have been high-level per- 
sonnel changes in four military regions. These are: 


—Beijing Military Region: Li Laizhu takes over from 
Wang Chengbin as commander, 


—Shenyang Military Region: Political Commissar Song 
Keda no longer holds his post; 


—Nanjing Military Region: Fang Zuqi takes over from 
Liu Anyuan as political commissar, 


—Chengdu Military Region: Former Political Com- 
i . no eee his post, i 
reportedly is taken by Zhang Zhijian, deputy com- 

mander of Beijing Military Region. 


Moreover, personnel reshuffles are also being conducted 
among leaders of the Navy and the Academy of Military 


Fujian Military Holds Spring Festival Party 
HK0202145694 Fuzhou Fujian People’s Radio Network 
in Mandarin 1100 GMT 29 Jan 94 


[Text] Yesterday morning, the army, navy, air force, and 
armed police force units stationed in Fujian province 
jointly held a get-together to usher in the Spring Festival. 
During the get-together, leaders of the army, navy, air 
force, and armed police force units briefed each other on 
progress they had made in their work in the past year. 


Last year, the army, navy, air force, and armed police 
force units followed the principle for army development 
set by General Secretary Jiang Zemin—politically up to 
standard, militarily qualified, fine work style, strict dis- 
cipline, and efficient logistics service. They have carried 
forward the tradition handed over by Red Army vet- 
erans, worked together with one heart and one mind, and 
united with each other. They have performed outstand- 
ingly in fulfilling military training, building grass-roots 
organizations, safeguarding stability, fighting natural 
disasters, and carrying out relief operations. Their per- 
formance has been appreciated by Army headquarters. 


Major General Ren Yonggui, member of the provincial 
party committee standing committee and commander of 
the provincial military district, addressed the get- 
together, airing his views on how to further carry forward 
the army’s glorious tradition, build up the servicemen's 
good image, strengthen unity between the Army and the 
government and between the Army and the people, 
actively support local economic construction, and inten- 
sify and enhance national defense. 
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Guizhou With 
Enterprises Integrate With Military 


OW0302140794 Beijing XINHUA in English 1348 
GMT 3 Feb 94 


[Text] Guiyang, February 3 (XINHUA)—The less devel- 
oped rural enterprises in southwest China’s Guizhou 
Province are taking active efforts to ally themselves with 
local military factories. 


The 100 or so military enterprises were set up within the 
mountainous areas of Guizhou chiefly during the 1960s 
when China strengthened national defense. They are 
strong in technology, equipment and quality products. 


Nowadays, these plants, which are turning out more and 
more civilian products, have to break through their high 
walls to meet with new demands in China’s developing 
market economy. They need more land and labor and 
part of their civilian products have to get necessary 
spares locally. 


Meanwhile, local rural people need technology and tal- 
ented personnel to help them shake off poverty. 


Seeing that local counties and military plants are com- 
plementary, officials helped to bridge the two by inviting 
leaders of the military plants to visit township and 
village enterprises. 


As a result, 38 local counties have introduced funds, 
equipment and technology from the military plants. 
Some 130 integrated complexes have been set up to deal 
with the production of coal, phosphorus, lead, antimony, 
marble and tobacco with the help of military plants. 


The complexes mainly produce necessary parts for 
refrigerators, motor vehicles, tractors and satellite 


ground receivers. 


Last year, rural industries of the province turned out 10 
billion yuan worth of products, a 30 percent increase 
over the previous year. 


Hubei Officials Attend Military Spring Festival 


HK0302134594 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 30 Jan 94 


[Excerpts] The 1994 provincial Spring Festival meeting 
on supporting the Army and providing preferential treat- 
ment to families of soldiers and martyrs and supporting 
the government and cherishing the people opened in 
Wuchang’s Heshan Hotel yesterday afternoon. Provin- 
cial party, government, and military leaders Guan 
Guangfu (provincial party secretary], Jia Zhijie [provin- 
cial governor], Hui Liangyu, Liu Guoyu, and others 
attended. 


At the meeting, on behalf of the provincial party com- 
mittee, provincial party Deputy Secretary and Governor 
Jia Zhijie expressed his Lunar New Year greetings to 
veteran Red Army soldiers, veteran generals, veteran 
cadres, officers and men of the People’s Liberation Army 
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and armed police corps stationed in Hubei, militiamen 
and personnel of the reserve force, as well as demobilized 
soldiers. 


After briefing the participants on last year’s achieve- 
ments, Jia Zhijie said: These achievements cannot be 
separated from the powerful support of the officers and 
men of the armed forces and armed police corps sta- 
tioned in Hubei. [passage omitted] He stressed: ~. 
government, and military leaders at all levels should 

regard the two-support work as a strategic task in main- 
taining the country’s prolonged stability and tranquility. 
Local party committees and governments at all levels 
should support construction in armed forces units and 
regard this as their unshirkable duty, and help resolve 
armed forces units’ difficulties in armaments, training, 
national defense construction, and scientific research. 


[passage omitted] 


At the meeting, Provincial Military District Commander 
Liu Guoyu thanked local party committees and govern- 
ments at all levels in Hubei as well as the people 
throughout the province for their care, concern, and 
support for national defense construction. [passage 
omitted] 


Liaoning Holds Army-Government Forum 3 Feb 


SK040206 1894 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 3 Feb 94 


[Text] On the afternoon of 3 February in Shenyang, the 
provincial government and the Shenyang Military 
Region held an army-government forum. New and vet- 
eran army and provincial leaders happily gathered under 
the same roof to express their friendship, talk about the 
double-support campaign [for the government to sup- 
port the army and the army to support the government], 
and jointly narrate the inseparable relationship between 
the army and the government and between the army and 


the people. 


Present at the forum were Wang Ke, Li Xinliang, Zhao 
Xianshun, Shi Baoyuan, (Lu Zenhua), Ai Weiren, Zhou 
Wenyuan, (Huang Qianhong), Wu Jiamin, (Lu Zhi), 
(Gao Jiancheng), and (Yang Surong), leaders of the 
Shenyang Military Region, the Shenyang Air Force, the 
Liaoning Provincial Military District, and No. 8031 
army unit; and some provincial leaders and veteran 
comrades, including Gu Jinchi, Yue Qifeng, Quan 
Shuren, Sun Qi, Cao Bochun, Wang Huaiyuan, Zhang 
Guoguang, Shang Wen, Li Guozhong, Xu Wencai, Wen 
Shizhen, Yu Junbo, Liu Zhenhua, Xiao Zuofu, Guo 
Feng, Dai Suli, Li Tao, Xu Shaofu, and Wang Guang- 
zhong. 


The forum was presided over by Wang Huaiyuan, 
deputy secretary of the provincial party committee. Xiao 
Zufu, standing committee member of the provincial 
party committee and vice governor of the provincial 
government, reported the province’s double-support 
work. 
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He said: Last year, the province and the army persisted 
in the target of upgrading the social productive forces 
and the fighting force of the army, enthusiastically did 
solid word, and deeply and practically carried out their 
work. Thus, an unprecedented gratifying situation in the 
province’s double-support work emerged. Five cities 
were commended as double-support model cities by the 
state and three cities, 25 counties, and 14 towns and 
townships were commended as double-support models 
by the province. 


Li Xinliang, political commissar of the Shenyang Mili- 
tary Region; and Gu Jinchi, secretary of the provincial 
party committee, respectively made specches at the 
forum. 

They reviewed the gigantic achievements in economic 
construction and national defense construction made by 
the concerted efforts of the army and the government in 
the province during the last year. 


They pledged that from now on, we should further 
strengthen the unity between the army and the govern- 
ment and between the army and the people, go all out to 
support the construction of the localities and the army, 
deeply conduct education on national defense, and make 
contributions to building the spiritual and material civ- 
ilizations in the province. 


Economic & Agricultural 


Zhu Rongji Views Fujian’s Reform 


OW0702060694 Beijing XINHUA Domestic Service in 
Chinese 0807 GMT 6 Feb 94 


(“Zhu Rongji Points Out During Inspection of Fujian: 
Fujian Has Created a Relaxed Environment for Reform; 
Haicang Is Now Equipped With the Conditions for 
All-Around Development”’} 


[Text] Fuzhou, 6 Feb (XINHUA)—Zhu Rongii, 
Standing Committee member of the CPC Central Com- 
mittee Political Bureau and vice premier of the State 
Council, inspected Fuzhou and Xiamen from 3 to 5 
February. While inspecting the Haicang project invest- 
ment zone in Xiamen, the vice premier pointed out: 
Under the vigorous support of relevant State Council 
departments since 1990, especially since 1992, and 
through the efforts of the Fujian provincial and Xiamen 
city party and government leaders and the masses of 
people, the investment zone has made great progress in 
infrastructure construction. Equipped with essential 
roads, water and electricity supplies, and communica- 
tions, the investment zone is now ready for all-around 
development. Great progress has also been made in 
leveling the requisitioned land inside the zone and 
constructing amenities outside it as well as other sup- 
porting facilities related to the zone. All of this has laid a 
sound foundation for the investment zone’s future devel- 
opment and construction, as well as for Xiamen’s further 
development. 
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After listening to briefings by officials of the Fujian 
provincial party committee and government, and the 
Fuzhou and Xiamen city party committees and govern- 
ments, Zhu Rongji fully affirmed their achievements in 
recent years. He said: Guided by Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics and led by the party Central Committee with 
Comrade Jiang Zemin at the core, Fujian—the coastal 
pioneering province in opening to the outside world— 
has undergone tremendous changes and scored remark- 
able achievements in reform and economic develop- 
ment. 


Accompanied by Jia Qinglin, provincial party secretary 
and governor, Zhu Rongji inspected the Taijiang 
farmers’ market in Fuzhou, the largest farmers’ market 
in the province. With great interest, he threaded his way 
through the crowd, frequently stopping at vegetable, fish, 
and rice stalls to inquire of their owners about supplies, 
purchase prices, sales, marketing prices, and income. 
After listening to the consumer response to market 
supplies, the vice premier expressed satisfaction with the 
market's large stocks and the stable prices of goods. He 
said: Fujian Province has attached great importance to 
and done a solid job in promoting agriculture and the 
vegetable basket project. Prices have slipped back as a 
result of plentiful supplies of nonstaple food, especially 
vegetables, to the satisfaction of consumers. Social sta- 
bility has helped create a relaxed environment for reform 
and economic development this year. 


While in Fujian, the vice premier held separate discus- 
sions on taxation reform with officials of industrial and 
business enterprises and tax offices in Fuzhou and 
Xiamen cities, and listened to their opinions attentively. 
The officials generally expressed understanding and sup- 
port for the State Council’s taxation reform program, 
and offered suggestions for solving problems in the 
course of implementation. After hearing a report by the 
Furi Company, Zhu Rongji praised it for not raising the 
marketing price of its products—television sets—despite 
a hike in the prices of imported raw materials, parts, and 
components caused by the increased tax base figure. He 
pointed out: As a result of the recent taxation reform, 
about 28 percent of state-owned businesses will shoulder 
a slightly heavier tax burden. It is hoped that to absorb 
the increased prices of raw materials, these businesses 
will further improve management, cut back on expenses, 
and lower production costs, rather than raise product 
prices which will trigger price rises of other commodi- 
ties. What they do should be a credit, not a smear, to 
reform. In response to the Fujian Bulb Plant's report 
about some monopolizing businesses taking the oppor- 
tunity of taxation reform to increase product prices 
while adding a 17 percent value-added tax based on the 
increased price, the vice premier immediately instructed 
the relevant department to conduct an investigation and 
duly handle any violation. He urged all State Council 
departments concerned to earnestly review progress in 
the taxation reform program since it was initiated a 
month ago; pay close attention to studying suggestions 


During his inspection tour of the Haicang project invest- 
ment zone, Zhu Rongji also called on cadres and workers 
who were still working industriously at the various 
construction sites prior to Spring Festival, to extend 
regards and New Year greetings to those remaining at 
their posts. A responsible person of the Haicang admin- 
istrative committee gave Zhu Rongji a report, saying: 
Construction of some parts of the Haicang project has 
begun. Construction of the main body of the Xianglu 
Terylene Fiber Project, which is capable of manufac- 
turing 180,000 metric tons of polyester products a year, 
has been largely completed, and installation of equip- 
ment will begin soon. At the same time, preparation 
work for the construction of other downstream projects, 
such as the PVC Tubing Plant, will also start soon. After 
listening to the report, Zhu Rongji said happily: The 
development and construction of the Haicang project 
investment zone have entered a new phase. This project 
will certainly push forward the development of Xiamen’s 
economy. 


Zhu Rongji put forward some important suggestions for 
the next- step development and construction of the 
Haicang project. He called for accelerating the construc- 
tion of such infrastructure facilities as the Gaoyu Power 
Plant and the coal handling wharf, and for improving the 
investment environment. He also called for stepping up 
construction of the Xianglu Terylene Fiber Plant, which 
is under construction, and for making good preparations 
for installing the plant’s equipment to complete the 
project and put it into operation according to schedule. 
At the same time, he also called for efforts to make 
preparations for construction of other projects related to 
the Haicang project to bring about a new situation 


regarding its development and construction. 


Accompanying Zhu Rongji on the inspection tour were 
He Chunlin, Chen Jinhua, Wang Zongyu, Gu Xiulian, 
Yu Zhen, Dai Xianglong, Li Yanling, Li Yizhong, Pan 
Liansheng, and Zhang Xianghai, all responsible persons 
of the relevant departments under the State Council. 


a eee Cee om Cane een 


OW0502020294 Beijing XINHUA Domestic Service in 
Chinese 1205 GMT 3 Feb 94 


{By reporter Wu Jincai (0702 6930 2088)) 


[Text] Beijing, 3 Feb (XINHUA)—Comrade Bo Yibo 
pointed out: A correct, comprehensive understanding of 
Deng Xiaoping’s exposition on development speed and 
economic returns is essential to maintaining the sus- 
tained, rapid and healthy growth [chi xu kuai su jian 
kang fa zhan 2170 4958 1816 6643 0256 1660 4099 
1455] of China’s economy. 
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The organizing committee for “An In-Depth Look at 
Economic Returns in China” sponsored a “Forum on 
Deng Xiaoping’s Ideas Concerning the Improvement of 
Economic Returns.” In an impromptu speech at the 
forum, Honorary Chairman Bo Yibo said: The country’s 
economy is now growing vigorously, while initial suc- 
cesses have been made in macroeconomic regulation and 
control. The situation is heartening. The whole nation, 
full of confidence, is trying hard to push China’s 
economy to a new height by following the principle of 
seizing the current opportunity for development, deep- 
ening reform, opening wider to the outside world, pro- 
moting development, and maintaining stability. All of 
you present here today have charge of improving eco- 
nomic returns. As you are in this business, you must be 
soberly aware of the fact that low economic returns 
nationwide remain largely unchanged. For example, the 
composite index for industrial economic returns fell at 
the end of 1993. We must, in particular, watch out for 
the bad tendency arising in some localities toward 
blindly undertaking construction projects, overex- 
tending construction scale, blindly seeking development 
speed, and neglecting economic returns. The scale of 
fixed assets investment is so large as to exceed what 
China’s financial capabilities can withstand. Regarding 
publicity on economic work, not enough attention has 
been given to highlighting the importance of improving 
economic returns. Under these circumstances, it is nec- 
essary to study in a comprehensive manner—and to 
unify our thinking on—Comrade Xiaoping’s ideas on 
combining development speed with economic returns to 
make sure that high speed and high economic returns 
promote each other and help bring about the sustained, 
rapid, and healthy growth of China's economy. 


Comrade Bo Yibo spoke of his understanding of Com- 
rade Deng Xiaoping’s exposition on the relationship 
between development speed and economic returns. 
Comrade Xiaoping’s ideas of “development being the 
last word” and “being conducive to the three causes” 
{developing the productive forces of socialist society; 
increasing the overall strength of socialist society; and 
improving the people’s living standard] are the operative 
ideas concerning pushing China's economy to a new 
height. Comrade Xiaoping pointed out: “If development 
is possible, we should not block the way. Localities with 
suitable conditions should carry out development as 
quickly as they can. As long as attention is paid to 
economic efficiency, product quality, and foreign eco- 
nomic exchange, we need not be worried about any- 
thing.” He also said: “We must strive really hard to 
upgrade the economy to a new level every few years. We 
are, certainly, not encouraging unrealistic high growth 
rates. Rather, we should do solid work, stress economic 
returns, and bring about steady and well-balanced devel- 
opment.” As far as I know, this has been Comrade 
Xiaoping’s consistent idea. Over the past 10-plus years, 
he has repeatedly stressed this dialectical unity between 
development speed and high economic returns. We must 
try our best to achieve a relatively high growth rate. It is 
both possible and necessary for China to achieve an 
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annual growth rate of 8 to 9 percent in line with its 
economic strength, financial capabilities, and materials 
supply. We must combine development speed with eco- 
nomic returns, product quality, and market demand. A 
low development speed and underproduction will 
adversely affect the improvement of China's overall 
economic strength and living standards; we must not 
allow this to happen. Neither excessive stockpiles nor 
redundant construction should be tolerated. Inventories 
of industrial enterprises covered in government budgets 
amounted to 170 billion yuan at the end of last year. 
What a gargantuan figure this is! What does it signify? 
Comrades: Think about it! 

In conclusion, Bo Yibo stressed: An organic combination 
of high speed with high economic returns serves as an 
“inevitable road” for us to achieve the strategy of 
modernizing China in three phases. This is not only an 
economic issue, but also a political one. 


Also speaking at yesterday's forum were Wang Zhongyu, 
minister in charge of State Economics and Trade Com- 
mission; and Sun Shanggqing, director of the Develop- 
ment Research Center of the State Council. They noted 
that in order to raise the nation’s economy to a new 
height and improve its overall level, we must combine 
development speed with high economic returns. The 
fundamental way to improve economic returns lies in 
raising the technological level of enterprises and low- 
ering production costs. Other included Fan 
Jingyi, editor in chief of RENMIN RIBAO; Yang 
Weiguang, director of the China Central Television; Min 
Fanlu, deputy editor in chief of the XINHUA news 
agency; and Ai Feng, member of the Editorial Board of 
RENMIN RIBAO. 


Li Peng Signs Income Tax Law Implementation 


OW0202070694 Beijing XINHUA Domestic Service in 
Chinese 0258 GMT 29 Jan 94 


[Text] Beijing, 29 Jan (XINHUA)—State Council 
Decree No. 142 of the People’s Republic of China: 


The “Regulations for Implementing the Personal 
Income Tax Law of the People’s Republic of China” is 
hereby promulgated for enforcement starting from the 
date of promulgation. 

[Signed] Premier Li Peng 

[Dated] 28 January 1994 


Reportage on, Reaction to Value-Added Land Tax 


Evokes Strong Reactions 


HK0302105294 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0827 GMT 1 Feb 94 


(“Special Feature” by Hong Fei (7703 7378)} 


[Text] The levying of the value-added land tax by the 
Chinese Government beginning from | January this year 
has evoked strong repercussions among real estate circles 


in Hong Kong and Taiwan. Some people pointed out 
that the tax rate is too high, it hits both speculators and 
honest businessmen, and if developers make no profits, 


ensure appropriate profits for honest Hong Kong devel- 
opers. 

According to the “Provisional Regulations on Value- 
Added Land Tax,” anyone who transfers real estate and 
earns an income shall pay tax on the added value 
according to the regulations. The regulations stat. that 
four progressive rates shall be applied in levying the 
value-added land tax, including: 1) A rate of 30 percent 
shall be levied on the amount of the increment value that 
does not exceed 50 percent of the total amount of 
deductions; 2) A rate of 40 percent shall be levied on the 
amount of the increment value that exceeds 50 percent 
but is lower than 100 percent of the total amount of 
deductions; 3) A rate of 50 percent shall be levied on the 
amount of the increment value that exceeds 100 percent 
but is less than 200 percent of the total amount of 
deductions; 4) A rate of 60 percent shall be levied on the 
amount of the increment value that exceeds 200 percent 
of the total amount of deductions. 


According to reports, the aim of authorities in formu- 
lating the regulations on the value-added land tax is to 
standardize the business order of the land and real estate 
market, rationally readjust benefits from value-added 
land, and safeguard state rights and interests. It hap- 
pened that the Constitution revised in 1986 states “the 
right to use land owned by the state can be transferred 
according to law,” and that since foreign businessmen 
were allowed to develop and manage large stretches of 
land in 1990, the real estate business has developed 
vigorously in all provinces and municipalities on the 
mainland, large quantities of land have been approved 
for development, and the number of real estate develop- 
ment companies has increased to thousands upon thou- 
sands. Therefore, many undesirable practices have 
emerged. For example, local governments, in a bid to 
attract foreign land developers, compete with each other 
in lowering land prices, approve at random the establish- 
ment of development zones, and development compa- 
nies which have bought large stretches of land have 
engaged in land speculation. At the same time, high- 
grade houses and houses to be sold abroad constitute a 
greater part of the structure of land investment. As a 
result, the development of real estate was not balanced 
and was partially out of control. For example, according 
to the national plan for 1992, 2 million mu of land 
should have been approved for development, but 3.6 
million mu of land was actually approved, exceeding the 
target by 80 percent. The input of funds on a large scale 
into the real estate industry has also affected the devel- 
opment of the energy, communications, raw material, 
and other industries. 
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Mainland specialists pointed out that an important cause 
of the appearance of overheated real estate business is 
that the burden of tax on buying and selling land and real 
estate is on the light side. For example, foreign real estate 
companies only need to pay a three percent commodity 
house business tax and they reap substantial profits. 
Therefore, more and more foreign investors have 
invested in real estate. 


The original intention of the Chinese Government in 
levying 


However, because of a different considerations of 
interest, the increase in the value-added land tax on the 
mainland has evoked much dissatisfaction in Hong 
Kong and Taiwan. A real estate businessman said that in 
additional to paying 30 to 60 percent of value-added 
land tax according to the regulations on the mainland, it 
is necessary to pay 33 percent of profit tax for profits 
from selling houses. This means double taxation. 
According to this way of calculating taxes, the maximum 
amount of taxes to be paid for investment in real estates 
may reach 73 percent, and the minimum tax rate is also 
as high as 53 percent. Because investment risks and 
investment returns are out of proportion, some real 
estate deveiopers may suspend their projects to avoid 
losses. Guangzhou Mayor Li Ziliu also pointed out that 
according to the method of calculation of the central 
authorities, the implementation of the new tax system 
will raise production costs of investment by 5 percent 
and lower profits by 30 percent. If this rate is put into 
practice, investors will not be able to make any profits. 
However, he pointed out that the added value tax is a 
kind of local tax and the local government can formulate 
zhou has its own standard in formulating the detailed 
rules. Therefore, he said that Guangzhou's investors may 
set their minds at rest. A director of the China Depart- 
ment of the Hong Kong Jones Lang & Wooten Consult- 
ants held that the levying of the value-added land tax on 
the mainland is mainly aimed at short-term speculators 
and its impact on the real estate market as a whole will 
not be too great. Some people expected that the temper- 
ature in real estate investment on the mainland this 
spring will fall, but in the latter half of the year, the real 
estate market will tend to become more vigorous again. 


the same period last year. The selling prices of various 


| 


prospects and is still attracting 
men’s investment in development. 


Finance Minister Comments 


HK0302140494 Hong Kong WEN WEI PO in Chinese 
2 Feb 94 p A3 


{By trainee reporter Yang Fan (2799 1581): “Chinese 
Finance Minister on Value-Added Land Tax” 


sional regulations on levying a value-added land tax, as a 
law approved by the State Council, must be strictly 
enforced. The localities must comply with the regula- 
tions. The laws and regulations formulated by them- 
selves without authorization are all null and void. In 


added land tax. As a law, it must be enforced. 


He clarified some misunderstanding. The value-added 
land tax is not merely levied on foreign businessmen 
because tax laws apply to both Chinese and 

funded enterprises and individuals. Liu said the 
regulations are promulgated to crack down on specula- 
tion in real estate. Actually, the returns from real estate 


go as high as 30 to 40 percent. 


Liu Zhongli said that he had heard opinions aired by 
foreign businessmen on the new regulations. He said that 
their opinions and proposals will be taken into account 


of tax law. One of the principles of tax reform is a fair tax 
burden and unification of tax laws. Liu said that he had 
not heard about the news of 


value-added land tax, they will all be null and void. 


NATIONAL AFFAIRS 


foreign investors, Liu Zhongli made an analysis of three 
aspects: First, in the value-added tax, foreign busi- 
nessmen, who ft ave signed contracts with China before 
31 December 1993 and who have a tax burden, will only 
have to return the amount of taxes earned in the next 
five years. Second, company and enterprise income taxes 
have not increased or decreased, but domestic enter- 
prises are drawing closer to foreign-funded ones. Third, 
the rate of aon ee Sam = S 


foreign staff dropped while only 10 percent rose, 
extent exceeding not more than 5 percent. 


[Report by staff reporter Yang Liu (2799 2692): “Inter- 
viewing Yuan Zheng, Director of State Land Depart- 
ment, on Value-Added Land Tax”] 


[Text] Yuan Zheng, director of Guangdong Province 
State Land 


lated their own regulations on levying 


which land for real estate will total 116,000 mu, slightly 


necessary 
been taken back and the total amount of such land has 
reached $80,000 mu. 


Article Views Separate Taxation Reform 


HK0302134194 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0647 GMT 31 Jan 94 


[By reporter Liu Hong (0491 4767)} 
(Text) Beijing, 31 Jan (ZHONGGUO XINWEN SHE)— 
The reform of 


Undoubtedly, the purpose of introducing the separate 
taxation system is to establish a financial system suited 
to the market economic system and to arouse the enthu- 
siasm of both the center and localities. 


However, ee ee ee a eee 
tion of the separate taxation system will have both 
positive and negative effects. Bai Jingming, associate 
professor of the Financial Science Research Institute 
under the Finance Ministry and doctor of economics, 
said: The existing contract system implemented by local- 
ities has proved in practice to have more defects than 
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Financial experts hold that ultimate implementation of 
financial reform will be an arduous course. To ensure 


in China, no matter whether or not they are paid in 


Article 6. With approval from tax authorities, persons 
who do not have domiciles in China but who have lived 
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(1) Purchase price and relevant expenses paid at the time 
of purchase im accordance with the regulations, m the 
case of negouable secuntes. 

(2) The cost of construction or the purchase price and 
relevant expenses. m the case of buildings. 


(3) The amount of payment made im obtaining land use 
right. the cost of land development. and other relevant 
expenses, m the case of land use nghts. 


(4) The purchase price. transportation cost. mstailation 
cost, and other relevant expenses, in the case of 


(5) The ongsnal value 1s to be determined with reference 
to methods described im the preceding sections im the 
case of other properbes. 
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(3) Payment recerved for each royalty used, m the case of 
moome from royalty. 


Artucle 23. Where moome: ar> recerved jointly by two or 
more individuals. tax shall be calculated on the bass of 
the move recerved by cach mdrvodual after deducting 
ee a ee 
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Artucle 28. The standard expense deductron referred to 
in Paragraph 3. Articie 6 of the tax lew is 3.200 yuan. 
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Article 29. Income by overseas Chinese and Hong Kong, 
Macao, and Taiwan compatriots shall be handled with 
reference to the provisions of Articles 26, 27, and 28 of 
this law. 


Article 30. Taxes shall be calculated separately for 
income earned inside and outside China by an indi- 
vidual who maintains residence in China or who does 
not maintain residence but has lived a full year in China. 
Article 31. The term “the amount of personal income tax 
paid outside China” used in Article 7 of the tax law 
refers to the amount of taxes actually paid by taxpayer on 
income earned outside China, in accordance with the law 
of the country or region where the income originates. 


Article 32. The term “tax calculated in accordance with 
the provisions of the tax law” used in Article 7 of the tax 
law refers to tax on income earned outside China calcu- 
lated at the applicable rate after making deductions in 
accordance with the provisions of the tax law applicable 
to the country or region and the type of income; the 
amount of deductible shall not exceed the total amount 
of taxes on taxable incomes in that country or region. 


Where the amount of personal income tax actually paid 
by taxpayer to a foreign country or region is less than the 
deductible calculated in accordance with the preceding 
paragraph, the taxpayer shall pay the difference in 
China. Where the amount of tax actually paid exceeds 
the deductible, the portion of tax paid above the deduct- 
ible shall not be deducted from the tax payable in the 
current year; it may be deducted from the balances of the 
deductibles of subsequent years for a period of not over 


five years. 


Article 33. In applying for deducting personal income tax 
paid outside China in accordance with Article 7 of the 
tax law, taxpayer shall submit original tax payrnent 
certificates issued by the tax affairs office outside China. 


Article 34. When making income tax payments on behalf 
of individuals, withholding agents shall, in accordance 
with the stipulations of the tax law, deduct and pay on 
schedule the amounts of income tax payable, and keep 
special records for future reference. 


The term “payments” used in the preceding paragraph 
refers to cash payments, remittances, account transfers, 
payments with negotiable securities, payments in kind, 
and other forms of payments. 


Article 35. A taxpayer who files his own income tax 
returns shall report and pay income tax to the principal 
taxation office in the locality where he earns his incomes. 
A taxpayer may select a locality to report and pay income 
tax on incomes earned from outside China and incomes 
earned from two or more localities in China. A taxpayer 
who changes the locality for reporting and paying 
income tax shall obtain the approval of the original 
principal taxation office. 


Article 36. When reporting and paying income tax, a 
taxpayer who files his own income tax returns shall be 


FBIS-CHI-94-025 
7 February 1994 


allowed, in accordance with the stipulations, to deduct 
from the income tax payable the amount of tax withheld 
within China. 


Article 37. A taxpayer who also earns his incomes 
specified in two or more categories listed under Article 2 
of the tax law shall separately compute the income tax 
payable. Incomes earned from two or more localities in 
China that come under similar categories (1), (2), or (3) 
under Article 2 of the tax law shall be combined 
according to the respective categories for income tax 
computation. 


Article 38. The term “specially designated professions” 
used in Paragraph 2, Article 9 of the tax law refers to 
mining, oceangoing transport, and deep-sea fishing 
industries as well as other professions determined by the 
Ministry of Finance. 


Article 39. The term “computed annually and paid in 
advance monthly” used in Paragraph 2, Article 9 of the 
tax law refers to advance monthly payments of income 
tax payable on wages and salaries earned from specially 
designated professions listed under Article 38 of these 
regulations. Within 30 days from the end of the fiscal 
shall 


be 
tallied, and the monthly average and actual income tax 
payable shall then be computed. Excess income tax paid 
shall be refunded while additional tax payable shall be 
collected. 


Article 40. The term “income tax payable shall be paid to 
the Treasury by a taxpayer within 30 days after the end 
of the fiscal year” used in Paragraph 4, Article 9 of the 
tax law refers to the payment of income tax to the 
Treasury by a taxpayer within 30 days from the date of 
receipt of one-time income from contract and rental 
operations at the end of the year. 


eames an kaa Gal Gen > ec Ge oe 
converted amount. In accordance with the stipulations 
of the tax law, after income tax on earnings in foreign 
currencies has been paid in advance monthly or in 
specified installments, fresh currency conversions shall 
not be computed for such earnings finalized after the end 
of the fiscal year. The portion of taxable earnings on 
which additional tax is payable shall be converted into 
renminbi based on foreign exchange rates announced by 
the People’s Bank of China for the last day of the 
preceding taxpaying year. Income tax payable shall then 
be computed from the converted amount. 


Article 42. When paying handling fees to a wi 
agent in accordance with the stipulations of Article 11 of 
the tax law, a taxation office shall issue monthly notices 
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of income rebates to the withholding agent. The with- 
holding agent shall proceed with the formality of getting 
his refunds with appointed banks with the income rebate 
notices. 

Article 43. The types of individual income tax returns 
forms, report forms on withholding individual income 
tax, and income tax payment receipts shall be uniformly 
drawn up by the State General Administration of Taxa- 
tion. 


Article 44. The fiscal year for income tax payment 
referred to under the tax law and these regulations shall 
be from 1 January to 31 December of the Gregorian 
calendar. 


Article 45. Beginning from the 1994 fiscal year, indi- 
vidual income tax shall be computed and paid in accor- 
dance with the stipulations of the tax law and these 
regulations. 


Article 46. The Ministry of Finance and the State Gen- 
eral Administration of Taxation shall be responsible for 
explaining these regulations. 


Article 47. These regulations shall become effective on 
the date of their promulgation. The “Interim Provisions 
of the State Council of the People’s Republic of China on 
the Reduction or Collection of Individual Income Tax 
on Wages and Salaries Earned by Foreign Personnel 
Working in China,” promulgated by the State Council 
on 8 August 1987, are concurrently abolished. 


Experts View Market Economic Structure 


HK0102082094 Beijing LIAOWANG in Chinese No 1, 
3 Jan 94 pp 4-7, 45 


[Report on interviews with He Guanghui, deputy 
director of the State Commission for Restructuring the 
Economy; Financial Minister Liu Zhongli; Zhou Zheng- 
qing, deputy president of the People’s Bank of China; 
Wu Yi, minister of Foreign Trade and Economic Coop- 
eration; Chen Jinhua, deputy director of the State Plan- 
ning Commission; and Wang Zhongyu, minister of the 
State Commission for Economy and Trade, by an uni- 
dentified LIAOWANG reporter “at the turn of the 
year”; place not given: “Plan for Building the Market 
Economic Structure’’—first four paragraphs are 
LIAOWANG introduction] 


(Text] The reform of China’s economic structure, which 
started in 1978, has braved the wind and rain and 
unswervingly forged ahead for 15 years toward its mar- 
ket-oriented goal. Now we have entered the crucial 
period of changing from smashing the old system to the 
building of a new one. 


When such a crucial reform will soon spread nationwide, 
the Third Plenary Session of the 14th CPC Central 
Committee, which is a great milestone, has outlined the 
framework, fighting objective, and overall blueprint of a 
new system for the people of the whole country and has 


NATIONAL AFFAIRS 37 


laid down the program for action to advance. The recent 
national economic work conference has also made spe- 
cific arrangements for this year’s reform tasks. 


What action should be taken in the year designed to lay 
the foundation for constructing the building of the 
socialist market economy? 


At the turn of the year, a LIAQWANG reporter inter- 
viewed He Guanghui, deputy director of the State Com- 
mission for Restructuring the Economy, in charge of the 
country’s economic work; Financial Minister Liu 
Zhongli; Zhou Zhengqging, deputy president of the Peo- 
ple’s Bank of China; Wu Yi, minister of Foreign Trade 
and Economic Cooperation; Chen Jinhua, deputy 
director of the State Planning Commission; and Wang 
Zhongyu, minister of the State Commission for 
Economy and Trade, and asked the leaders of the six 
ministries to tell our readers about the plan for con- 
~—— the building of the market economic structure 
in 1994, 


How To Reconstruct the Structure for State Enterprises 


The establishment of a modern enterprise system is an 
essential link of economic structural reform as a whole. 
It also constitutes the main part of this year’s reform of 
state enterprises. 


The seven options for a system change. 


How should a system change be effected in state enter- 
prises? He Guanghui pointed out the following ways: 


—Gradually introduce a reorganization of the company 
system first in the properly managed enterprises. A 
small number of large, efficient, profitable enterprises, 
which meet the industrial policies, can be directly 
reorganized into a state holding or shareholding com- 
pany. Most of the competitive enterprises which con- 
form to the industrial policies can be reorganized into 
limited liability companies funded by the state and 
other corporations. Enterprises of special trades can 
be reorganized into limited liability companies funded 
exclusively by the state. 

—Enterprises with the proper conditions may establish 
shareholding limited companies or limited liability 
companies in cooperation with foreign firms. Foreign 
firms may make direct investment or become share- 
holders. The newly established joint enterprises 
should be operated in light of the new system. 


—Further expand mergers and combinations between 
enterprises. In light of the varying conditions of enter- 
prises, the means of offering capital, mergers, and 
partial takeovers may be adopted. If both parties are 
state enterprises, they may amalgamate without com- 
pensating each other, based on voluntariness and with 
the approval of the competent departments. Whatever 
form is applied, it is necessary to appropriately handle 
debts and settle down the staff members of the prede- 
cessor. 
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He Guanghui pointed out that the collective enterprises 
in urban areas, township enterprises, nongovernmental 
scientific and technological enterprises, and other types 
of enterprises are facing a major topic: They should 
make explorations through various forms to gradually 
reorganize themselves to a shareholding company or a 
joint-stock cooperation enterprise. We should also 
encourage private enterprises to reorganize themselves 
into standard companies and rationalize their behavior. 


The Pressing Task at the Moment Is To Do Basic 
Work Well 


He Guanghui said that the pressing task at the moment 
is to do the following basic work: Increase the decision- 
making power of enterprises, accelerate the pace of state 
enterprises changing their operational mechanism and 
transforming their organizational structure, deepen the 
labor, personnel, and distribution reform within enter- 
prises, earnestly implement the “Rules for Enterprise 
Financial Affairs” and “Regulations for Enterprise 
Accounting,” and speed up the transition to a scientific 
enterprise financial and accounting system which con- 
forms to international standards. It is necessary to reap- 
praise the stocks and assets of enterprises, define prop- 
erty rights, screen creditors’ rights and debts, evaluate 
assets, and verify the property of enterprises. 


7 February 1994 
burden. In order to smoothly a change in the 
system of state enterprises, He Guanghui pointed out: 
First, it is necessary to reasonably alleviate the debt 
burden of enterprises. Regarding the debts caused by 
“the change from allocation to loans,” the form of 
“changing loans to investment” can be adopted to turn 
part of it into state capital. We should also study effec- 
tive methods for resolving other forms of debts. Second, 
it is necessary to resolve the problem of insufficient 
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He Guanghui especially emphasized, 
prevent and take note of the practice of merely changing 


old enterprises, it is necessary to note two points: First, 
changing plates but not the system, or becoming a joint 
venture in name but with no foreign investment at all; 


workshops, departments, 
ventures, while leaving the poorly managed the 
state. 

the 
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local revenue should be divided in light of the tax 
categories and the proportion of central revenue should 
gradually increase in accordance with the principle 
which integrates the authority controlling enterprises 
and undertakings with financial power. Third, central 
financial bodies will implement the system of tax return 
and transfer payments to the localities. Fourth, two sets 
of taxation organs, the State Taxation Bureau and local 
taxation bureaus, will be set up to coordinate the imple- 
mentation of the separate tax system. To guarantee the 
formation of the new mechanism, Liu Zhongli stressed, 
the provincial authorities, in light of the principles and 
requirements of the new central and provincial financial 
systems, should formulate specific measures for the 
cities and counties to implement the separate tax system. 
The basic framework of reform must not be distorted. 


In accordance with the principle of “unifying the tax 
laws, levying taxes in a fair manner, simplifying the tax 
system, and rationally separating powers, it is necessary 
to introduce reform of the taxation system. First, an 
exchange tax system based on increment taxes, with 
consumption and business taxes as a supplement, should 
be established. Increment taxes should be levied in the 
links of commodity production, wholesale, retail sales, 
and imports. The method of levying increment taxes 
should be improved, and the system of tax deduction 
and tax indication in invoices should be implemented. 
Based on the general readjustment carried out by 
applying increment taxes, a further consumption tax will 
be levied on some special consumer goods, which are to 
undergo special readjustment. Business taxes will con- 
tinue to be applicable to the trades of the tertiary 
industry, except commerce, which have not yet imple- 
mented the increment tax system. 


Second, unify the income tax of domestic enterprises, 
change the past practice of levying taxes in light of the 
ownership of enterprises, and impose a unified income 
tax of 33 percent. In light of the actual situation, a 
preferential tax rate may be imposed for a period of time 
on a small number of enterprises whose profits are 
relatively low. Meanwhile, the state enterprise regulatory 
tax will be revoked. Third, establish a unified personal 
income tax system. 


We should reform the profit distribution system for state 
enterprises, lower the income tax of state enterprises to 
33 percent along with reform of the tax system, remove 
the energy and communications key construction fund 
and budgetary regulatory fund levied on enterprises, and 
gradually establish the distribution system of sharing 
dividends according to investment returns, sharing inter- 
ests according to the amount of capital, or delivery of 
profits after paying taxes. In light of the relevant stipu- 
lations of the “Rules for Financial Affairs of Enter- 
prises” and “Rules for Enterprise Accounting,” the inter- 
ests for the new and old fixed assets loans of enterprises 
will be included in the cost while the principle will be 
paid by enterprises with their retained capital. 
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The Great Significance of Doing Financial Reform Well 


In light of the unified arrangements of the central author- 
ities, reform of the tax system, the separate tax system, 
and reform of the profit distribution system of state 
enterprises constitute a crucial part of China’s economic 
structural reform following the Third Plenary Session of 
the 14th CPC Central Committee. A central leading 
comrade recently pointed out that the current financial 
reform is an important measure related to the long-term 
stability of the state, future economic development, and 
economic structural reform as a whole. It will also be the 
central link of the next year’s five major reforms. 


Liu Zhongli said there are reasons for the central leader 
to talk about financial reform from such a high plane. As 
the financial reform involves the economic interests and 
behavior of various quarters, doing a good job in this 
regard will help handle the relations of interests between 
various fields, create spacious conditions for economic 
reform, and promote the overall situation of reform. 
From a long-term point of view, if the financial reform 
succeeds, it will create basic conditions for initially 
establishing a socialist market economic system by the 
turn of the century, straighten out the relations of 
distribution, stop the drain on revenue, and establish a 
standard financial operational mechanism. From a 
short-term point of view, because of the big action taken 
in the current reform, there will be great changes in the 
taxation structure, organizations for levying taxes, and 
the method of revenue collection. A job well done in 
Organization and convergence will directly affect the 
financial situation of 1994 and have a bearing on the 
economic development and successes of major reforms 
in the future. 


Ensuring Implementation to the Letter 


Liu Zhongli pointed out that the design of the financial 
reform scheme follows the basic requirements of finan- 
cial management for a socialist market economic system, 
refers to the successful methods and experience of the 
countries which practice a market economy, and fully 
takes into account China’s reality and the transition 
from the old to a new system. Besides having a standard 
model as an objective, it has also formulated the specific 
steps for implementation. As the reform scheme is 
determined, Liu stressed, it must be implemented to the 
letter. First, no petty tricks should be allowed in the base 
figure. Second, in the course of implementing the reform 
measures, the basic framework of the reforms must not 
be distorted and the formation of the financial operation 
mechanism must be ensured. Third, the overall situation 
must be taken into account on the question of tax return. 
Fourth, it is necessary to establish taxation organs as 
early as possible, perfect the treasury system, and ensure 
the smooth introduction of various reform measures and 
attainment of desired-for results. 
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Establish a Powerful System of the Central Bank 
Exercising Regulation and Control 

In the final analysis, a market economy is a monetary 
economy. At the stage of market competition, a com- 
modity producer must rapidly organize production and 
meet the changing needs of the market in light of the 
signal of market changes. Without the support of flexible 
funds, he can only sigh helplessly. 


In light of the objective of establishing a socialist market 
economic system, Zhou Zhengging, vice president of the 
People’s Bank of China, told this reporter that this year’s 
financial reform should be spread from the following. 


Genui Turn the People’s Bank of China into a 
Central Beak 


The primary task of deepening financial reform is to 
change the functions of the People’s Bank and turn it 
genuinely into a central bank. In the course of estab- 
lishing a socialist market economic system, the People’s 
Bank, as a genuine central bank, has the following 
functions: Lead and manage the country’s banking, sci- 
entifically formulate and implement the monetary poli- 
cies and preserve the basic stability of the currency, 
exercise strict supervision over banking organizations, 
and maintain the safety and effective operation of the 
banking system. 


On the division of responsibilities between the general 
headquarters of the People’s Bank and its branches at all 
levels after changing its functions, Zhou Zhengqing said 
that the basic guidelines are: The headquarters will 
exercise the powers of currency issue, the volume of 
basic currency handled, and regulation of the credit 
scope and interest rates. The functions of the branches 
under the provincial level include banking supervision 
and management, investigation and statistical analyses, 
regulation of money supply, management of the treasury, 
cash allocation, foreign exchange management, and 
interbanking settlement. 


In the process of changing the functions of the People’s 
Bank, Zhou Zhengging said, the following points must 
be emphasized: First, the monetary policies should be 
unified nationwide and the powers to formulate mone- 
tary policies lie in the headquarters. Second, it is neces- 
sary to streng.:hen supervision over the banking organi- 
zations. All countries pay great attention to banking 
supervision, which is an important and specific work. 
The supervision over banking in China is mainly under- 
taken by the People’s Bank. Third, the branches at all 
levels should make good investigations and statistical 
analyses and lay a scientific basis for formulating and 
implementing monetary policies. Fourth, all the 
branches should effect a change from the stress laid on 
sharing the capital and scale in the past to exercising 
supervision over banking and conducting investigation 
and study. 
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Under a market economic system, Zhou Zhengging 
pointed out, we should understand this: The contribu- 
tion made by the branches of the central bank to the local 
economy lies in enforcing supervision according law, 
maintaining the banking order and environment of a 
locality, ensuring that the financial organizations of the 
locality operate steadily and effectively with less risks, 
and that they are competitive so that the savings depos- 
itors and investors will rest assured. In this way, they can 
attract more capital to the locality. 


Reform of the Credit and Capital Management System 


To deepen reform of the banking system, the People’s 
Bank should gradually apply the savings guarantee 
funds, the central bank’s loan interest rate, and other 
open market operation means to regulate currency 
supply and the total amount of social credit in order to 
maintain stability of the currency. At the same time, it is 
necessary to strengthen control, regulation, and manage- 
ment of the commercial banks and to establish a mech- 
oP oS os and confine the risks in capital 
ng. 


In light of this requirement, Zhou Zhengqing said, 
reform of the credit management system will proceed 
from the following this year: First, on the premise of 
keeping the total amount under control, explore the 
operational objective of applying the medium of cur- 
rency supply, total credit, interbank lending interest 
rates, and bank guarantee fund rates. Second, gradually 
change the traditional means of the central bank han- 
dling the basic currency through the commercial banks, 
promote discounts and other businesses including trea- 
sury bonds and foreign exchange, and increase the pro- 
portion of basic currency handled through the channels 
of open market operation and discount. Third, exercise 
separate management for the commercial banks and 
policy-related capital and businesses, cut off the direct 
links between the central bank’s basic currency supply 
and policy-related loans, exercise assets and liabilities 
ratio and risk management for the renminbi and foreign 
exchange credit of the commercial banks, exercise assets 
and liabilities ratio management with limited loans over 
those which cannot temporarily maintain a balance of 
assets and liabilities, strengthen the self-binding mecha- 
nism of banking organizations, and gradually perfect the 
microscopic basis of indirect regulation and control. 


Regarding reform of the credit management system, 
Zhou Zhengqing insisted that the primary task is to 
strengthen control over the total amount. At the same 
time, it is necessary to encourage commercial banks to 

strengthen management over credit funds, improve the 
quality of credit funds, reduce and avoid the occurrence 
of risk assets, confine the expansionist behavior of banks 
through establishing a restraint mechanism, and offer a 
fine banking environment for the sustained, rapid, and 
healthy (chi xu kuai su jian kang 2170 4958 1816 6643 
0256 1660] growth of the national economy. 
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Establish and Apply Open Market Operation 


It was the U.S. Federal Reserve which first used the 
central bank to regulate and control the basic currency 
and regulate the supply of currency in the open market 
through the trading of government securities or other 
bills in the early 1950’s. China’s open market business 
started in 1993. It was the specific contents of the reform 
of the monetary policies of the central bank and an 
exploratory work which required a process of gradual 
development and perfection. The open market busi- 
nesses offered by the central bank are aimed at regulating 
and controlling the supply of currency and total amount 
of social credit. The purchase of government treasury 
bonds should be based on the independent policy deci- 
sions of the Central Bank rather than offering capital 
accommodation channels for the government or seeking 
profits. In the years ahead, the central bank will make its 
own decision on specific operation and regulation and 
control over the basic currency through open market 
business, discount, credit loans, and foreign exchange 
trading. 


Zhou Zhengqing pointed out that the policy decisions on 
applying open market business to handle the basic cur- 
rency should be made by the central bank, which will 
determine the amount, means, and prices of the trading, 
bring it into line with a balance of credit, and make 
overall planning. At present, we are not yet sure what 
impact will the open market operation produce on 
credit, interest rates, and the financial market. There- 
fore, it is necessary to boldly conduct experiments, 
promptly sum up experience, and advance amid explo- 
rations. 


Genuinely Turn the State Special Bank Into a 
Commercial Bank 


Genuinely turning the state special bank into a commer- 
cial bank constitutes an essential part of the financial 
reform and the crux of the deepening of financial reform. 
Zhou Zhengqing explained the steps of the reform: A 
policy bank should be set up first, which will separate the 
policy-related businesses from the special bank. Then the 
special banks will be reformed in light of the general 
principles of the con ial banks so that they can 
gradually become »*. -ommercial banks. 


—Set up a policy ban:., resolve the problem of China’s 
special bank assuming dual responsibilities, and let 
the policy bank and commercial bank attend to their 
own duties. The work of forming the State Develop- 
ment Bank and the Import and Export Bank is now 
under way. Preparations for establishing the Chinese 
Agricultural Development Bank have also started. 
Following the establishment of the policy bank, its 
businesses will be guided and supervised by the Peo- 
ple’s Bank. The policy bank cannot be regarded as the 
second finance and it cannot unrestrictedly expand 
the scope and amount of policy-related loans. 


—The fundamental characteristics of the state commer- 
cial bank are independent operation, assuming sole 
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responsibility for profit and loss, undertaking risks, 
and self-restraint. It must implement the principles 
and policies of the party and state. The commercial 
bank cannot do whatever it likes because of the 
transformation and it should not regard speculation in 
shares and real estate as its indispensable business. As 
a matter of fact, all countries have restrictions on the 
scope of business of their commercial banks. Viewed 
from the reality of China’s banking development, it is 
necessary to exercise separate operation and manage- 
ment over banking, securities, trust and investment, 
and insurance. The commercial bank should not be 
allowed to invest in industries or engage in stock and 
real estate speculation. 


—Introduce a competitive mechanism. All the banks, 
Chinese-funded and foreign-funded ones, and the 
financial organizations should abide by financial laws 
and regulations, carry out competition within the 
scope of their businesses, and continuously improve 
their services, efficiency, and asset quality. 


—When policy-related businesses are separated, it does 
not mean that the special bank has automatically 
become a commercial bank. There is a process for the 
transformation of a special bank to a state commercial 
bank, which depends on external environment, partic- 
ularly the gradual establishment of a modern enter- 
prise system, as well as perfection of the internal 
operation mechanism such as operation principles and 
internal management system and method. All this 
should be standardized and improved in light of the 
general principles of the commercial bank and the 
banking laws and regulations. 


—China’s current commercial banks, such the Commu- 
nications Bank, China Trust Industrial Bank, Chinese 
Merchants Bank, and Shenzhen Development 
were all established by following the model 
commercial bank. These banks have obtained 
experience in recent years. 


—In light of China’s reality, we should vigorously a 
steadily develop a cooperative bank system, 
includes urban cooperative banks and rural coopera- 
tive banks, which will mainly serve the medium 
small-sized enterprises, the vast rural areas, 
regional economic development. We will try out 
establishment of the urban cooperative banks 
rural cooperative banks based on the urban and rural 
credit cooperatives. 


The upholding of the principle of legislation first and 
construction second is the reliable guarantee for the 
smooth success of the financial reform as well as an 
essential characteristic of the reform. Zhou 

said that the drafting of the “Law of the People’s Bank of 
China,” “PRC Bank Law,” “Insurance Law,” “Bills 
Law,” and the rules, regulations, and methods corre- 
sponding with the reform is now under progress. We 
should ensure the healthy growth of the financial reform 
through perfecting legislation. 
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Establish an Operational Mechanism Suited to the 
General Rules of the International Economy 


As economic contacts between all countries are further 
strengthened, China’s foreign trade and economic work 
is facing opportunities as well as challenges. How should 
we gain the initiative? Wu Yi, minister of Foreign Trade 
and Economic Cooperation, said that the key lies in 
seizing the opportunity, duly readjusting the policies, 
and further deepening reform. The focus should be: 


Farther Improve the Macroeconomic Regulation and 
Control Mechanism for Imports and Exports 


The State Council has called on us to apply economic 
means to regulate foreign trade and exercise guiding 
planned management over total volume of exports, for- 
eign exchange earned from exports, and foreign 
exchange used in imports. The Ministry of Foreign 
Economic Trade and Cooperation [MOFTEC] should 
consult relevant departments on further improving the 
export tax reimbursement system. Commencing this 
year, there will be a gradual transition to the central 
finance refunding duties while the localities and enter- 
management system, and ensuring prompt and full 
refund of duties. At the same time, it is necessary to 
adopt effective measures to sternly attack the practices of 
swindling the state out of tax reimbursements. The credit 
policy of encouraging export should be earnestly imple- 
mented. Commencing this year, the state will abolish all 
financial subsidies for imports and comprehensively 
introduce an agency system. 


Further Lift the Restrictions on Importing and 
Exporting Commodities in an Orderly Way 


Abolish mandatory planning and lift the restrictions on 
most commodities, except a small number of very 
important import and export commodities, which are of 
vital importance to the national economy and people's 
livelihood, and which are monopolized in the interna- 
tional market, or which occupy a leading status in the 
international market. All this should be operated under 
unified management. The methods of bidding, auction, 
or standardized distribution will be implemented for the 
import and export commodity quotas. The bidding 
system also applies to the government commodity loans. 
Enterprises taking part in the bidding should undergo 
strict qualification examination. At the same time, it is 
necessary to delegate the powers of foreign economic 
operation to productive enterprises, scientific and tech- 
nological units, and some commercial and material 
supply enterprises which have conditions, and create 
favorable conditions for them to enter the international 
market and directly participate in international compe- 
tition. 
State F Trade Enterprises in t of 

oy ee voy Ligh 


The key to changing the operational mechanism of 
foreign trade enterprises lies in changing the ideological 
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concepts and effecting a change from the executor of the 
state plan to export commodity producers; from monop- 
olized operation and relying on preference given by the 
state policies to vigorously plunging into the market and 
seeking development in the course of competition on 
equal footing; integrating trade with industry, agricul- 


logical and political work guarantee system and genu- 
inely establish a self-restraint mechanism which carries 
out independent operation, assumes sole responsibility 
ios puillle ai teal, dad toll fastids Qvcdieatinen. 


Maintain Unification of Foreign Economic and Trade 
Policies 


It is the objective demand of a national unified big 
market, as well as one of the standards of international 
trade, to implement a unified foreign trade system and 
policies nationwide. We must ensure unity of China's 
foreign economy and trade system, exercise unified 
management over foreign economy and trade, and 
undertake the international commitments in a unified 
way so as to establish and maintain the state’s image. In 
light of international standards and China's commit- 
ments, only the openly promulgated laws, regulations, 
and policies will be implemented. 


——— eee 
Lifting restrictions on operation does not mean letting 
things drift and independent operation does not mean 
free operation without any restraints. In cooperation 


comprehensively tackle the operation order. It is neces- 
sary to formulate a set of feasible methods for strength- 
ening overall management and focus attention on the 
major commodities and markets. In this regard, the role 
a ee ee eee a ee On 


Turn State From Direct to Indirect 
be Planning to Regulation 


In the world today there is no market economy which is 
not intervened and controlled by the governinent. Some 
countries have been more successful than us in certain 
fields. While summing up the experience of Southeast 
Asian countries where the economy developed at a fast 
pace, experts of the world bank drew three points, of 
which the second one was macroeconomic stability. Our 
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praciice has also proved that without forceful and effec- 
tive macroeconomic control and regulation, a stable 
economic environment will be out of the question and 
there can be no sustained, rapid, and healthy growth of 
the economy. To catch up with the economically devel- 
oped nations within a short period and establish a 
socialist market economic system, Chen Jinhua said, 
China must make efforts in two aspects: Give full play to 
the role of the market mechanism and strengthen and 
improve macroeconomic control and regulation. 


Regarding state planning, it refers to: 


The Core Is To Change the Functions of Planning 


Regarding state planning, which is an essential means of 
macroeconomic control and regulation, what are its 
nature, functions, scope, and role under the conditions 
of a socialist market economy? 


Chen Jinhua stressed the necessity of rationally deter- 
mining the strategy for national economic and social 
development, macroeconomic regulation and control 
targets, and industrial policies; doing a good job of 
economic forecasting; and working out plans for major 
economic structure, distribution of productive forces, 
improvement of land resources, and major construction. 
While planning work, it is necessary to lay stress on 
macroeconomy, strategy, and policies, with the focus on 
mid and long-term planning, and to comprehensively 
apply the macroeconomic policies and economic levers 
of the municipalities. This is also the direction and tasks 
of expediting the reform of the planning system and 
changing the functions of planning. 


In light of this requirement, Chen Jinhua said, the first 
task of strengthening and improving macroeconomic 
regulation and control this year is to ensure the attain- 
ment of the objective and tasks of macroeconomic 
regulation and control set in state planning. All localities 
and departments should accept the guidance of the 
state’s macroeconomic regulation and control and main- 
tain its authority. Second, the stress of macroeconomic 
regulation and control should be put on maintaining a 
balance of the economy and optimizing the economic 
structure. It is necessary to fully tap the potentials of 
resources, attain high economic growth through plan- 
ning, strictly control excessive growth in investment in 
fixed assets and the excessive growth of consumption, 
effectively check soaring prices, and bring inflation 
under control. Third, in light of industrial policies, it is 
necessary to rationally readjust the production setup, 
investment setup, and international industrial structure; 
upgrade products; and promote trade between regions 
and the coordinated development of the tertiary, pri- 
mary, and secondary industries. Fourth, closely monitor 
and forecast economic trends, strengthen supervision 
over economic operations, make advanced studies of the 
problems which might occur in economic life, and make 
counterproposals. Fifth, give full play to the functions of 
planning in coordinating macroeconomic policies. The 
planning departments should take the initiative to con- 
tact, consult, and cooperate with the financial, taxation, 
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economic work, and go all out to increase the unity, 
promptness, scientific nature, and effectiveness of the 
state’s macroeconomic regulation and control. 


Establish an Investment Risk Responsibility 


Jinhua said, the scope of investment arranged for this 
year is large enough. But it still cannot meet the invest- 
ment of various fields. He said the solution is to further 
readjust the investment setup in light of the require- 
ments of industrial policies, strictly within the scope of 
control over the total investment, and further strengthen 
key construction projects. It means increasing invest- 
ment in the infrastructure, basic industries, and main- 
stay industries, particularly the exploitation of resources 
in the central and western regions and other projects 
badly needed by the state. It is also necessary to strictly 
control the general and technically backward processing 
industries and avoid the practices of blind construction 
and production of inferior projects. 

First, Chen Jinhua clearly pointed out, this year’s invest- 
ment will be focused on the projects nearing completion 
and those under construction, particularly a number of 
major projects which have a bearing on the overall 
situation. The projects include the Beijing-Kowloon 
Railway, Lanzhou-Urumgi Railway, and Nanning- 
Kunming Railway, the Qinhuangdao, Dalian, and 
Shanghai port projects, the Beijing-Shenyang-Harbin, 
Beijing-Wuhan-Guangzhou, and Xining- Lanzhou- 
Urumgi optical fiber lines; the large coal mines in 
Shanxi, Inner Mongolia, and Shaanxi; the 9.42 million 
kw large power project in Baoding; the third stee!works 
of the Wuhan Iron and Steel Corporation; the Dashan 
iron mine in Shandong; the Daxing copper mine; the 
Jinzhou nonferrous metal company; the 300,000 tonne 
ethylene projects in Maomin and Jilin, and other impor- 
tant raw material projects. It is necessary to step up 
construction of the first and second automobile facto- 
ries, the 908 electronic project, and applied satellites and 
continue to pay attention to the preparatory work of the 
Three Gorges project and the third phase of the Baoshan 
Iron and Steel Complex. 


According to Chen Jinhua, Premier Li Peng pointed out 
at an economic work conference that the following three 
principles should be upheld in the newly developed 
projects in the future: First, no investment without 

should be allowed. New construction projects 
may apply for loans from the banks only when they have 
a certain proportion of capital. Second, banks should 
exercise supervision and not allow misappropriation of 
funds to make investment. Third, new projects must 
have enough working capital and construction of these 
projects must not be allowed without working capital. 
These principles must be earnestly implemented in this 
year’s plan and the purpose of doing so is to vigorously 
increase the efficiency of investment. 
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To maintain a reasonable scope of investment, optimize 
the investment setup, and increase the efficiency of 
investment, Chen Jinhua said the fundamental thing is 
to reform the irrational investment system and establish 
a risk responsibility system for corporate investment and 
Soe coli Chae cil doen diitins ented conn, 
dation means should be adopted in different fields of 
investment so that enterprises can gradually become the 
principal part of investment. It is necessary to rationally 


undertakings, give full play to the role of the state 
development bank, fully arouse the enthusiasm of cen- 
tral and local enterprises, and adopt t' . means of joint 
investment or shareholding to guide localities and enter- 
prises to pour funds into infrastructure building and 
basic industries. We should gradually develop an invest- 
ment service system and perfect the investment informa- 
tion feedback system, establish and improve the appli- 
cation and registration system for the new construction 
projects, and strengthen macroeconomic guidance, reg- 
ulation, and control over the total amount of investment 
as well as the investment setup. 


The Objective and Tasks of Macroeconomic Regulation 
and Control 


Viewed from the situation of this year’s reform and 
development, an important task for economic planning 
is to deepen enterprise reform, invigorate the large and 
medium-sized state enterprises, and create a favorable 
external environment. In other words, Chen Jinhua said, 
we should try to maintain an overall balance of social 
general demand and supply; provide enterprises with 
normal macroscopic links for production and operation; 
ensure the enterprises’ decisionmaking rights of plan- 
ning, investment, prices, wages, and import and exports; 
create the necessary conditions for enterprises to enter 
the market and carry out competition on equal footing; 
encourage enterprises to focus their attention on devel- 
oping domestic and international markets; guide enter- 
prises to readjust their product mix in light of market 
needs; and rationally apply the state's financial and 
material resources, which include central financial 
funds, bank credit, special construction funds, foreign 
loans, and state reserves to support the reform and 
development of large and medium-sized state enter- 
prises. It is also necessary to alleviate the burden of 
enterprises by opposing and checking the indiscriminate 
mustering of funds and exaction of charges. 

In overall economic balance, it is necessary to increase 


railways and communications, which have tempered the 
rapid economic growth, it is particularly necessary to tap 
the potentials through technical transformation of the 
existing enterprises, strengthen their management, and 
create conditions for rapid economic growth. 

To attain the objective of macroeconomic regulation and 
control in 1994, Chen Jinhua insisted on the importance 
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operation, propose 
countermeasures, and offer grounds for the CPC Central 
Committee and State Council to scientifically make 
ee 


Put Reform and Coordination of State Enterprises in 
First Place 


involving investment in fixed assets must not be 
approved. 


Seventh, implement the “ten thousand, thousand, hun- 
dred, and ten” plan for changing operational mecha- 
nisms. It is necessary to delegate the 14 kinds of deci- 
sionmaking powers to the 10,000 large and medium- 
sized state enterprises and complete the work of 
reappraising the stocks and assets of enterprises. 
Through assigning supervisory board members, it is 


Wang Zhongyu said that the requirements of this year’s 
are: A high starting point, giving prominence to struc- 
conservation, and 


Establish and Improve the Market System 
Establishing and improving the market system is not 
only the foundation for the attainment of macroeco- 


Strengthen Economic Management in Light of Law 


Lecalities Respond to Continued Macrocoatrol 
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He smiled: “A good cat is one able to catch mice, and it 
does not matter whether it is a white cat or a black cat.” 
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power plant will require an investment of more 
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In contrast with the flexible reactions of the coastal 
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[By Wang Binggian, vice chairman of the National 
People’s Congress Standing Committee: “Make a Thor- 
ough Study of the Position and Functions of Finance in 
the Market Economy System”—excerpt of speech at the 
993 annual mecting of China's Society of Finance and 
11th National Symposium on Financial Theory] 


definitely pointed out: The aim of establishing a socialist 
market economic structure is to make the market play a 


macroeconomic regulation and control. Everybody 
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name of culture, but turned out to be economic and trade 
operas,” regulation and control will be strengthened. and 
centralized arrangements will be made. 


According to information, the reason for the Chinese 
Government to make up its mind to exercise strict 
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The Cool Down Treatment Can Result in Optimizing 
the Structure 


Optimization of structure is another aim of the “cool 
down.” 


The so-called optimization of structure has a two-fold 
definition: One is the “capital preference” in terms of 
investment, and the other is the “supply readjustment 
preference” within the real estate industry. The former 
refers to the investment (including that made by Hong 
Kong and foreign businessmen) in such basic industries 
as energy, communications, transport, telecommunica- 
tions, and agriculture. By so doing, we can put an end to 
the present “bottleneck” situation, inject more funds 
into technology-intensive and capital-intensive indus- 
tries, optimize the industrial structure of the national 
economy as a whole, and prevent the bubble economy 
from exerting adverse impact on social life. 


Commodity Prices Are Soaring, and the Gap Between 
the Rich and the Poor Has Become Graphic 


The “cool down” of real estate investment also is aimed 
at maintaining social stability. 


The excessive expansion of the real estate industry will 
cause drastic rises in the prices of building materials, 
which are already in short supply. Moreover, the supply 
capability of communications, transport, and energy will 
be weakened; as a result, they will fail to concentrate on 
the country’s key construction project, raise the prices 
and charges for commodities and services, and bring 
about greater inflationary pressure. Tightening control 
over real estate investment and bank financing can help 
deter the further growth of commodity prices. This is a 
component part of our efforts to maintain social sta- 
bility. 


Another aim of the “cool down” is to prevent the gap 
between the rich and the poor from becoming too wide. 
Businessmen from Hong Kong, Taiwan, and foreign 
countries take possession of some land; on it they build 
Western-style villas and high-priced holiday resorts and 
houses for “rich households” on the mainland, thus 
giving rise to “luxury housing districts.”” However, most 
of the residents in these areas are still “difficult house- 
holds’ or “packed households.” The “difference” 
between the luxurious and dilapidated houses of two 


only necessary, but is favorable to maintaining social 
stability. 

Since the Beijing authorities first used “the experience of 
Hong Kong” for reference in reforming its land system 
and put into trial practice the system of “separating two 
powers” in the mid 1980's, experiments have been made 
with sales of land use rights in Shanghai and Shenzhen, 
and large areas of land have been leased or sold in all 
parts of the country. As a result, the country has attained 
rapid growth in its real estate industry, the scale of 
investment is expanding constantly, and Hong Kong and 
foreign businessmen have become more involved in real 
estate development on the mainland. 


The Ministry of Construction under the State Council 
has revealed the annual growth rate of real estate invest- 
ment during the “period of above-norm development” 
of the 1990's: 


The investment amount in 1991 totalled 31.6 billion 
yuan, up by 32 percent over the previous year. 


The total investment amount reached 90 billion yuan in 
1992, registering an increase of about 170 percent. 


The estimated investment amount exceeded 100 billion 
yuan in 1993, with a growth rate of about 13 percent. 


The unduly rapid growth in real estate investment has 
put tremendous pressure on bank financing, building 
materials, and commodity prices, thus giving rise to a 
situation wherein demand exceeds supply. Under such 
circumstances, the “cool down” can help bring about 
“healthy development” in the real estate industry. 


At present, the Beijing authorities have tightened bank 
financing and have ordered the abandonment of a large 
number of construction projects. This move will not only 
drive many small-scale Hong Kong real estate developers 
into a tight corner, but also will subject those who want 
to gain profits from their property mainland investment 
to the effects of a stagnant market and land devaluation, 
and force them to face a series of problems that cannot 
be solved easily. 


East Region 


Anhui Farmers Improve Living Standards 


OW0702063994 Beijing XINHUA in English 0630 
GMT 7 Feb 94 


[Text] Hefei, February 7 (XINHUA)—Farmers in east 


flour as their staple food. Per consumption of rice 
and wheat reached 284 kg in 1992. 
According to statistics, farmers’ annual of 


capita and edible oil from 2.5 kg to 5.9 kg per capita 
between 1978 and 1992. 


HK0702004294 Beijing ZHONGGUO XINWEN SHE 
in English 0522 GMT 5 Feb 94 


[Text] Fuzhou, February 5 (CNS)—The Fujian authori- 
; staged ign cracking down on the 


Fund Mr Bao Yingsen said that the trend of trafficking 
and smuggling rare species of animals had been on the 


these illegal activities, staging raids and sudden inspec- 
tions on guesthouse, hotels, restaurants and agricultural 
and trade markets for the illegal handling of rare ani- 
mals. They also dealt with the seized traditional Chinese 


Chemical Fiber Corporation will become the first enter- 
prise from the mainland to go public in Hong Kong this 
year, according to an official in this capital of Jiangsu 


Jiangsu has about 1,000 large and medium-sized enter- 
prises, and more than 100,000 rural industrial enter- 
prises. 


compete on the market since the beginning of the 1990s. 


In addition, the provincial government has introduced 
the joint stock system to transportation departments and 
enterprises involved in basic and high-tech industries, as 
well as foreign trade organizations and rural industrial 
enterprises. 

According to Chen Huanyou, governor of the province, 
Jiangsu will further expand the system this year. 


Jiangsu Holds Judicial, Public Security Meeting 
OW0702032894 Nanjing XINHUA RIBAO in Chinese 
25 Jan 94 p 1 


[Report by Shen Zhengfa (3088 2973 3127): “Make 
All-Out Efforts To Safeguard Jiangsu's Political end 
Social Stability—Cao Hongming Delivers Work Report 
at the Provincial Judicial and Public Security Confer- 
ence”) 


$2 REGIONAL AFFAIRS 


reform, opening up, and accelerated economic construc- 
tion, we must bring into full play the role of judicial and 
public security work in safeguarding and serving our 
cause. Judicial and public security work must be 
strengthened; it must not be weakened. 


Cao Hongming pointed out: Our major public security 
and judicial tasks in 1994 are: Using Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the “Decision” of the Third Plenary 
Session of the 14th CPC Central Committee as guide, 
and taking into consideration the requirements for 
building a socialist market economic structure, we shall 
earnestly strengthen and reform judicial and public 
security work; augment the functions of the people's 
democratic dictatorship; resolutely crack down on the 
sabotage activities of hostile forces and elements as well 
as on serious criminal and économic offenses; imple- 
ment measures for comprehensively tackling problems 
of public order in an all-around way; and strengthen the 
building of the public security and judicial ranks to 
effectively safeguard and serve, through the use of law, 
the construction and perfection of our socialist market 
economy and create a favorable social environment for 
the sustained, rapid, and healthy development of 
Jiangsu’s economy. 


Cao Hongming stressed: We must continue to maintain 
the strong momentum of the struggle launched in various 
localities to sternly and expeditiously punish serious 
criminal elements in accordance with the law. We must 
direct the primary spearhead of the struggle at major 
criminals who have a very bad influence on society, such 
as murderers, robbers, hooligans, rapists, kidnappers 
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who cruelly harm their hostages, and burglars; and at 
violent and organized crimes, particularly those com- 
mitted by underworld figures, gangs, and local criminal 
forces, which pose serious threats to public security. We 
must resolve every prominent problem of public order as 
soon as it appears; we must not allow it to become 
uncontrollable. We must deepen the struggle against 
corruption by concentrating on major, high-profile cases. 
We must investigate all corruption cases through to the 
end, regardless of the persons involved. We must cor- 
rectly deal with contradictions within the ranks of people 
in the new situation, deepen investigation and research, 
and carry out ideological-political work with a clear 
objective in mind. 


Cao Hongming pointed out: We must further mobilize 
all social forces, strengthen grass-roots work, and imple- 
ment measures for comprehensively tackling problems 
of public order in an all-around way. We must strengthen 
population management with a clear objective in mind, 
intensify management and control of the social aspects 
of urban and rural activities, further improve crime 
prevention and control by the masses, strengthen traffic 
and fire prevention management, establish and perfect a 
leadership responsibility system to comprehensively 
tackle problems of public order, and earnestly imple- 
ment the policy under which a leader is responsible for 
maintaining public order in areas under his jurisdiction. 


Cao Hongming urged principal responsible comrades of 
the party and government at various levels in the prov- 
ince to devote more energy to judicial and public secu- 
rity work. He said: Responsible leaders should attend to 
specific work to strengthen guidance and inspection. 
Other leading comrades in different work posts should 
also concern themselves with judicial and public security 
work. Vigorous efforts should be made to improve the 
overall standards and fighting capacity of our public 
security and judicial ranks. A general drive to educate 
public security and judicial cadres and police in the goal 
of serving the people and building a clean government, 
and in the legal system should be launched to truly raise 
their ideological-political standards. 


Dai Guangzhen, deputy director of the provincial party 
cotamittee’s Organization Department, gave a speech on 
implementing the Am responsibility system to 
comprehensively tackle problems of public order. 


More than 200 people attended the conference, 
including members of the provincial party committee's 
Commission on Politics and Law and Committee for 
Comprehensive Management of Public Security; respon- 
sible comrades of city and county party committees in 
charge of judicial and public security work; and respon- 
sible comrades of other relevant provincial and city 
departments. 
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OW0702024394 Beijing XINHUA in English 0225 
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[Text] Nanjing, February 7 (XINHUA)—East China’s 
Jiangsu Province has formed a network of markets to 
meet the needs of its rapid economic development. 


According to statistics, the province had 4,700 markets 
300 markets for capital goods by the end of last year. 


The annual transactions of 67 markets exceed 100 mil- 
lion yuan each, the statistics note. 


A local official said that 95 percent of the province's 
capital goods and 90 percent of its commodities are 
traded on these markets. 


In addition, there are 126 financial markets, 4,800 
technology-trading organizations, 24 real estate markets, 
and about | ,000 organizations engaged in job placement. 
The Nanjing which was set up 


petrochemical exchange, 
in line with the international standard, has about 100 
members at present. 


It had concluded transactions totalling more than four 
billion yuan in less than a year after it opened. 


Shandong Secretary Visits Villages 5 Feb 
SK0702053294 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 5 Feb 94 


[Text] The date 5 February was the 25th day of the 12th 
month by the lunar calendar, and the Spring Festival is 
increasingly closer. Very early in the morning, Jiang 
Chunyun, secretary of the provincial party committee, 
came to Qihe County, with which he had established ties, 
to visit local cadres and people. He also visited villages 
and households to learn about peasants’ production and 
life and to hear their voice, opinions, and suggestions. 


Secretary Jiang first went to the (Maozhuang) Village of 
(Shouzhong) Township. The economy of the village was 
rather backward and-people’s life rather difficult due to 
its saline-alkali soil and the influence of the Huang He 
water diversion project. Secretary Jiang visited the home 
of an old woman (Ma Chuanwei) at a little pass nine in 
the morning. With deep concern, he asked about the old 
woman's health and asked her whether she had difficul- 
ties. The old woman said: You, provincial leaders, have 
come to see us despite your tight schedule. I am so 
moved that I do now know what to say. The income of 
my family declined this year because of the cold weather. 
However, we still earned more than 1,000 yuan and have 
more than 2,500 jin of grain. Our life is not so bad. 
Please do not worry about us. 


Secretary Jiang said with a deep feeling: We will work 
out ways to address whatever difficulties you have so 
that you can achieve affluence as soon as possible. 
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good prices. The more you earn, the we will be 
You may grow strawberries and [word indistinct] in the 
greenhouses to increase your income 


work for the masses, attend to the two civilizations 
simultaneously, firmly embrace the mass viewpoint, and 
maintain close ties with the masses. In doing work, they 
should attach importance to methods and refrain from 
doing work in an oversimplified and crude way or 
through administrative orders. When the cadre-populace 
ties are good, it will be easier to do work. 

After shaking hands with the people who came to say 
good-by at (Dayang) Village, Secretary Jiang continued 
his trip to another village. 


Shanghai Secretary Addresses Municipal Meeting 
OW070205 1794 Shanghai People’s Radio Network in 
Mandarin 1000 GMT 4 Feb 94 


[From the “News and Weather” program] 


{Text} The Shanghai Municipal CPC Committee held a 
municipal propaganda work meeting today. The meeting 
relayed the guidelines set by the national propaganda 
and ideological work conference, and also arranged 
Shanghai's propaganda and ideological work for the 
current year. Wu Bangguo, member of the Political 
Bureau of the CPC Central Committee and secretary of 
the Shanghai Municipal CPC Committee, chaired the 
meting and made an important speech. Chen Zhili, 
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deputy secretary of the Shanghai Municipal CPC Com- 
mittee, transmitted the guidelines set forth at the 
national propaganda and ideological work conference. 


In his speech, Wu Bangguo urged party committees at all 
levels to properly relay, study, and implement the guide- 
lines set out at the national conference, to summarize 
their experiences, and constantly move forward by 
blazing new trails. Party committees at all levels must 
strengthen and improve their leadership over propa- 
ganda and ideological work. At the same time, it is 
necessary to pay due attention to building a contingent 
for such work. Cadres on the propaganda and ideological 
front must make contributions to implementirg the 
guidelines set forth at the national conference on propa- 
ganda and ideological work. Jin Binghua, member of the 
Standing Committee of the Shanghai Municipal Party 
Committee and head of the municipal propaganda 
department, Vice Mayor Gong Xueping, and other offi- 
cials attended the meeting. 


Shanghai Mayor Speaks on Economic Legislation 
OW0702040794 Shanghai WEN HUI BAO in Chinese 
26 Jan 94 pl 


(Unattributed report: “Huang Ju Calls For Quickening 
the Pace of Government Economic Legislation; He Says: 
The Basic Principle for Doing Shanghai’s Work Well Is 
To Take Reform as the Motive Force, Development as 
the Target, Make Stability the Foundation, and Legisla- 
tion Serve As the Guarantee”] 


{Text} At the legal work conference of the Shanghai 
Municipal Government on 25 January, Mayor Huang Ju 
made an important report entitled: “Quicken the 
Shanghai Government's Pace of Economic Legislation 
and Strive To Create a New Situation in Government 
Legislation Work.” In the report, the mayor expounded 
the guiding ideology for the Shanghai government's 
legislation work in the next few years, its work target, 
and main tasks. 


Huang Ju said: Our basic principle for doing various 
fields of work in Shanghai is to-ake reform as the motive 
force, development as the target, make stability the 
foundation, and legislation serve as the guarantee. He 
said: With the further deepening of reform, economic 
construction in Shanghai has been upgraded to a new 
level. As laws are the guarantee for the operation of a 
modern market economy, we should begin from a high 
starting point to undertake a project for securing Shang- 
hai’s socialist market economic structure. Huang Ju 
stressed: To carry out this “guarantee project,” we must 
concentrate on three tasks. This means we must draw up 
a plan, establish standards for 10 areas of work, and 
fulfill the tasks of drafting approximately 100 laws and 
regulations, enacting them, and revising them each year. 
This year, Shanghai will draw up a fairly scientific and 
feasible government economic legislation plan suitable 
to the establishment of a socialist economic market 


FBIS-CHI-94-625 
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structure, and strengthen overall guidance and coordina- 
tion in connection with this plan. The standards for the 
10 areas of work are: 1) The establishment of a modern 


and markets for production elements, 4) improving and 
strengthening macroeconomic and control, 
and promoting coordinated development of the 


accelerating the opening up 
nt dendnemees of Get Padua Hox Bamian 8 ot 
oping and administering the markets intermediate orga- 
nizations; 9) accelerating urban construction and 


technology, education, culture, and public health. 


Huang Ju pointed out: To strengthen the building of a 
legal system by the government, we must handle the 
following four relationships well: First, we must handle 
the relationship between legislation and administrative 
law-enforcement well. Legislation and law enforcement 
must not be separated because they form an entity. 


government functions and strengthening government 
law institutions well. Third, we must handle the relation- 


ee eee 


the outside world. Fourth, we must handle the relation- 
ship between legal work and other government work 
well. In carrying out government legal work, it is neces- 
sary to listen te opinions from all quarters, and to fully - 
embody and reflect the will of the people to find a new 
way of conducting government-level work by relying on 
social forces. Huang Ju said: In carrying out government 
legal work, such as the drawing of legislation plans, 
studying of problems, and exposition of laws and regu- 
lations, it is necessary to give full play to the role of 
experts. He said he welcomes more experts to participate 
in government legislation work. 


The conference was presided over by Vice Mayor Xu 
Kuangdi. He set some requirements for implementing 
the guidelines of the conference and for further strength- 
ening government legislation work. Xie Tianfang, 
director of the Office of Legal System under the munic- 
ipal government, delivered a speech on the government's 
legislation tasks and legislation plans for 1994. Shi 


FBIS-CHI-94-025 
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Zhusan, vice chairman of of the municipal committee of 
the Chinese People’s Political Consultative Conference, 
attended the conference. 


Zhejiang To Invest in Ocean Resources 


HK0702004094 Beijing ZHONGGUO XINWEN SHE 
in English 0523 GMT 5 Feb 94 


[Text] Hangzhou, February 5 (CNS)—Zhejiang Province 
will promulgate policies aimed at encouraging foreign 
investment in developing its ocean resources. 


First, with regard to foreign investment in the construc- 
tion and running of poris and docks and extension of 
operational terms, foreign investors may apply for 
approval to run such business for more than 30 years. 
Those running such businesses for more than 15 years 
will be exempt from tax from the first to the fifth year 
after earning profits and will pay only half the tax levied 
for the next five years. 


Second, as for foreign investment in shallow waters and 
shore development, leasing, transferring renting and 
buying shares in enterprises may be allowed and the 
operational term rights will be 30 to 50 years. Foreigners 
investing in aquatic breeding can enjoy the same prefer- 
ential treatment set for agricultural development zones. 


Third, tourism and entertainment facilities on the adja- 
cent islands invested in by foreigners can be built up by 
Sino-foreign-funded, Sino-foreign cooperative and 
solely-foreign-funded form of enterprise. 


Fourth, real estate developed by Sino-foreign-funded 
and cooperatively-owned enterprises may be sold both 
within the country and abroad. 


Zhejiang Becomes Key Petrochemical Production 


OW0702024294 Beijing XINHUA in English 0218 
GMT 7 Feb 94 


[Text] Ningbo, February 7 (XINHUA)—Ningbo, one of 
China’s open coastal cities, in Zhejiang Province, has 
developed into a key petrochemical production base. 


The city has made full use of its natural deepwater port 
to house large modern petrochemical plants, including 
the Zhenhai Petrochemical Joint Enterprise and the 
Zhejiang Pacific Ocean Chemical Company Ltd. 


One of China’s 500 largest industrial enterprises, the 
Zhenhai plant now has an annual processing capacity of 
seven million tons of crude oil, as well as 300,000 tons of 
synthetic ammonia and 520,000 tons of urea. 


The provincial and city governments and the China 
Petrochemical Corporation have decided to jointly build 
a catalytic cracking plant with an annual production of 
600,000 tons this year. 


In addition, Ningbo has opened an petroleum futures 
market specially for these petrochemical enterprises. 
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Central-South Region 


Guangdong Imports Grow Faster Than Exports 


HK0402140094 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1101 GMT 4 Feb 94 


rae, Sear, Oe February 4 (CNS)—Director of the 
Guangdong Provincial Trade and Economic 
Commission, Mr. Xu Dezhi, revealed here today that 
Guangdong saw the growth of its imports higher than 
that of its exports in the past 15 years in spite of the gross 
value of exports being greater than that of imports in this 


The gross value of exports was put at US$27 billion last 
year in the province and the gross value of imports at 
US$19.1 billion, respective increases of 46 percent and 
71 percent over the year before. 


In the past 15 years, the province's exports were US$1 13 
billion while its imports were US$49.9 billion, respective 
growths of 21.8 percent and 35.2 percent each year on 
average. 


The province has to date used US$29.4 billion of foreign 
capital with US$9.6 billion being introduced last year. 


Guangdong Plans More Telecommunications 
Investment 


HK0402140894 Hong Kong ZHONGGUO TONGXUN 
SHE in English 0858 GMT 4 Feb 94 


[Text] Guangzhou, February 4 (CNS)—Guangdong will 
pledge RMB [renminbi] 8 billion of investment in posts 
and telecommunications this year in order to speed up 
construction in this sector. 


The province’s tasks set for this year are the setting up of 
new switchboards capable to handling 2.5 million tele- 
phones, an increase of 36,000 long-distance telephone 
lines, 600,000 mobile telephones, 50,000 reiay telephone 
lines for rural areas, 110 postal vans and the opening of 
200 new post offices, all set to realize RMB i 2 billion of 
business income from this sector, 42.6 percent up over 
last year. The main projects in this sector in the province 
this year will include the laying of 28 optical-fibre cables 
including those between Guangzhou and Macau and 
from Guangzhou to Shantou, a project for a telephone 
switchboard system in Guangzhou, a project for long- 
distance data-transmission in the province as well as 
work on the improvement of mail-handling equipment 
in Guangzhou, Zhanjiang and Foshan. 


At present, the province has a telephone switchboard 
capacity of five million lines, about 20 percent of the 
country’s total and 2.25 million actual users of such 
phones while there are 215,000 users of mobile phones, 
45 percent of the total in the country. Telephone- 
subscribers have now reached six percent of the total 
population in the province with those in Guangzhou put 
at 15 percent of the city’s total residents. 


Hainan’s Haikou Reports Economic Growth 


HK0402142594 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1101 GMT 4 Feb 94 


[Text] Haikou, February 4 (CNS)—Haikou, capital of 
Hainan Province, made great efforts in speeding up 
reform and expanding its opening othe ouside worl 
last year, making noticeable achievements with sharp 
growth in various main economic indicators over the 
year before. 


Initial statistics show that the gross domestic product 
was RMB [renminbi] 7 billion last year, a rise of 45.3 
percent over the previous year and local financial rev- 
enue RMB 1.5 billion, an increase of 108 percent. The 
total industrial output value was RMB 4.2 billion, 50.1 
percent up over the year before and the gross agricultural 
output value RMB 110 million, 5.8 percent. 


The city took a great step forward in reform last year by 
copying international practice in the restructuring of its 
administration of taxation and combining taxation and 
banking services, the main content of the taxation 
reform nationwide. The city also went further in 
improving its registration system for legal persons of 
particular enterprises as well as the practice for the 
examination of assets while at the same time enhancing 
the scope of opening for investment by foreign busi- 
nessmen. 


The total pledged investment value for either foreign- 
funded or -funded items was put the RMB 
8.601 billion, 72 percent up over the previous year. A 
number of markets were set up, especially the operation 
of the Haikou Trading Centre covering production 
means, real estate, employment agencies, technology, 
investment service and import, as well as export com- 
modities, thereby pushing forward exploitation of the 
market economy. The Haikou Bonded Area registered 
74 enterprises last year, 19 of which were foreign-funded 
with a gross value of US$32.75 million and RMB 338 
million. 

Haikou also saw massive urban construction last year, 
setting a record in terms of its scale. The input of capital 
for urban construction totalled RMB 388 million, a gain 
of 152 percent over the previous year. Construction 
started on 27 urban last year with completed 
items valued at RMB 290 million or a rise of 132 percent 
over the year before. 


Hubei Sees Increase in Foreign Investment 


OW0602125494 Beijing XINHUA in English 1242 
GMT 6 Feb 94 


[Text] Wuhan, February 6 (XINHUA)—Wudang Moun- 
tain, a well-known sacred site for Taoism, one of the 
predominant religions in ancient China, has become an 
ideal place of investment for more and more investors, 
especially those from overseas. 


toms and rich reserves of medicinal herbs, as well as 
martial arts and Taoist music. 


upgrade transport 

outside world, Wudang Mountain has also become a 

popular tourist attraction. 

Wudang Mountain receives at least one million domestic 

and overseas tourists a year. So far, tourists from more 

than 50 countries and regions have visited the area. 

Construction of several large tourism projects, including 
a “Water Amusement World on the Jianhe River” and a 


passenger cableway, has started in Wudang Mountain, 
a oe eee ee 
tourism. 


oe a Se oe Se @ eee ee 
hard to list Wudang Mountain as one of the world’s 


Southwest Region 


Two Vessels Collide on Chang Jiang 


OW0502055094 Beijing XINHUA in English 0540 
GMT 5 Feb 94 


{Text} Chengdu, February 5 (XINHUA)—One person 
died and 100 others are missing following a collision 


The passenger ship “Chuanyun 21” of the Sichuan 
Provincial Shipping Company and a barge belonging to 
the Chongqing Chang Jiang Shipping Company wete 
involved in the accident near Wanxian county port at 
1955 February 1. 


The “Chuanyun 21” capsized at once and sank in three 
minutes. All its 178 passengers and crew members fell 
into the water. 


So far, 77 have been rescued alive. 


According to local sources, some 70 percent of the 
on the “Chuanyun 21” were migrant workers 
from Wanxian, Peiling, Qianjiang and Chongqing who 
were on their way home for the spring festival. 
Provincial officials and over 30 boats rushed to the scene 
of the accident for the rescue work right after the 


capsizing. 
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Tibet Holds New Year Reception 


OW0602024894 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 4 Feb 94 


living in exile abroad. We hope that the Dalai Lama will 
end his exile at an early date, return to the motherland, 
contribute to the motherland’s unity, national unity, and 
economic t; and do useful work to promote 
the Tibetan people's prosperity and happiness. 


Tibet Promotes Growth of Private Sector 


OW0602014494 Beijing XINHUA in English 0122 
GMT 6 Feb 94 


{Text} Lhasa, February 6 (XINHUA)—The government 
of the Tibet Autonomous Region has promoted its 
economic growth through the expansion of its non- 
public sectors. 


Last year the regional government took measures to 
promote the development of rural industry, collective 
business, private economy and foreign-funded enter- 
prises. 

Statistics show that in 1993, the number of self- 
employed households in Tibet reached 41,800. The 
number of employees of the households reached 65,600 
and the registered capital was 174 million yuan, respec- 
tively increasing by 74 and 72 percent over the previous 
year. 
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Now, Tibet has 60 private enterprises with registered 
funds totalling 13.30 million yuan. 

The rural industry in Tibet saw rapid development. Last 
year, there were more than 9,000 rural enterprises with 


$1,000 employees. The output value of the enterprises 
was about 100 million yuan. 


The regional government issued a series of preferential 
policies to encourage foreign investment in the energy 

, telecommunications and transportation, pro- 
ceasing of farming and local products and tourist ser 
vices. 


The number of foreign-funded enterprises increased 
from six to 27 last year and the registered funds 
amounted to 24.75 million U.S. dollars. 


Guizhou Sees Increase in Foreign Investment 


OW0602024394 Beijing XINHUA in English 0151 
GMT 6 Feb 94 


{Text} Guiyang, February 6 (XINHUA)—Latest statis- 
tics from the provincial government of inland Guizhou 
Province in southwest China show that the province 
approved the setting up of 500 foreign-funded enter- 
prises last year. 

The enterprises involved a total of 42.9 million U.S. 
dollars of foreign investment, up by 117 percent over the 
previous year. Altogether the province has 816 foreign- 
funded enterprises so far. 


Government officials attribute the investment boom to 
the improvement of its investment environment. The 
province fully upgraded its telecommunications and 
The officials say that more foreign investment is flowing 
into the province's remote mountain regions and areas 
inhabited by minority nationalities to tap rich natural 
resources. 

The investors, coming from 23 countries and regions, are 
expanding their businesses to industry, real estate devel- 
opment and everyday services for residents. 


” Last year, foreign trade of the foreign-funded 


ade enterprises 
hit more than 38 million U.S. dollars, taking up half of 
the province's total. 


Northeast Region 


Reportage on Activities of Heilongjiang Secretary 


Visits Petrochemical Workers 


SK050205 3694 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 4 Feb 94 


[Text] On 4 February, Sun Weiben, secretary of the 
provincial party committee, and Wang Xinmin, standing 
committee member of the provincial party committee, 


Attends Spring Festival 5 Feb 
SK0602070194 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 5 Feb 94 


Sun Weiben expressed hope that all democratic parties, 
industrial and commercial federations, and nonparty 


personages would utilize their wide contacts with 
domestic and overseas areas and their advantages in 
talents and knowledge to make new contributions to 
invigorating Heilongjiang’s economy and bring benefits 
to Heilongjiang’s people. 


provincial leaders Shao Qihui, Tian Fengshan, Shan 
Rongfan, Wang Tianmin, Yu Jingchang, Li Genshen, Qi 
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[Text] Recently, Jiutai city tracked down and cracked a 
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of the provincial party committee, Gu 
Jinchi, secretary of the provincial committee, 
visited personnel of the letters and complaints 


Gu Jinchi said: The letters and complaints work is an 
important work through which we can listen to the voice 
of the masses, rely on the masses, and maintain close ties 
with the masses. The masses can not only reflect their 
opinions and demands through the letters and com- 
plaints channels but also exercise supervision on cadres 
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‘pi , ond sovitelicinn Liceoi 
and for revitalizing the Chinese nation and realizing the 
reunification of the motherland. 


Art workers participating in the party staged perfor- 
mances for the participants. 
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and talks, and create 
second “Wang-Gu talks.” 
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scientific and technological issues included in an agree- 
ment between ARATS President Wang Daohan and SEF 
Chairman Koo Chen-fu last year. 


Second, the two organisations agreed on methods to 
facilitate entrance and exit of personnel across the 
Taiwan Straits, which will be enforced in the form of an 
exchange of letters. 


Third, both sides agreed to increase the variety of 
duplicates of legal deeds to be sent to the other side of the 
Taiwan Straits. Details will be discussed later. 


Fourth, both sides agreed to provide mutual help to 
resolve issues concerning inheritance. 


Fifth, the two organisations agreed to promote mutual 
visits between news media officials, journalists, youth, 
and scientific and technological personnel. 


They also said that they would thoroughly carry out 
various agreements reached during the Wang-Koo talks 
last year, keep in contact with each other and keep a 
smooth channel of talks to create favorable conditions 
for the second Wang-Koo meeting. 


The news release was drafted by two vice-secretary 
generals appointed by ARATS and SEF last night. Tang 
Shubei and Chiao Jen-ho signed it after a discussion this 
morning. 


Communique Indicates ‘Progress’ 
HK0502071694 Hong Kong AFP in English 0652 GMT 
5 Feb 94 


[Text] Beijing, Feb 5 (AFP)—Chinese and Taiwan nego- 
tiators signed a joint communique here Saturday, indi- 
cating progress on a series of bilateral disputes and the 
possible signing of a written accord in late March. 


The communique came at the end of four days of talks 
here between Taiwan's semi-official Straits Exchange 
Foundation (SEF) and its mainland counterpart, the 
Association for Relations Across the Taiwan Strait 
(ARATS). 


While a “high-level of understanding” had been reached 
on certain issues, further efforts are needed to overcome 
remaining differences “so as to reach a written agree- 
ment as soon as possible,” said the communique, signed 
by SEF and ARATS vice-chairmen Chiao Jen-ho and 
Tang Shubei. 


Both sides have agreed to hold further working-level 
negotiations in Beijing during the last 10 days of March. 
Any agreement arising from those talks will then be 
signed in Taipei by the two vice-chairmen. 


In a clear reference to the thorny question of Taiwan 
handing over mainland hijackers, the communique said 
only that a degree of consensus had been reached on the 
need to repatriate those who crossed the Taiwan Strait 


illegally. 
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The word “hijackers” was noticeably absent from the 
text, indicating Cconi..uing disagreement over the key 
issues of jurisdiction and sovereignty that have domi- 
nated the divisive repatriation dispute. 

While both sides agree in principle that mainland Chi- 
nese who divert planes to the Nationalist island should 
eventually be repatriated, Beijing is unwilling to recog- 
nise Taipei's rights of jurisdiction in dealing with the 
hijackers. 


China views Taiwan as a renegade province and refuses 
to take any steps that may be construed as a recognition 
of the island as a political entity. 


However, Tang had said Thursday that the latest nego- 
tiations had seen “differences shrinking” over repatria- 
tion, illegal immigrants and fishing disputes. 


The communique stressed that future negotiations 
should focus on the practicalities of cross-Strait relations 
and avoid sensitive legal or political issues. 


According to the communique, the March talks will 
focus on combatting piracy, strengthening intellectual 
property rights and enhancing judicial cooperation. 


They will also discuss a second summit meeting between 
the SEF and ARATS chairmen, Ku Chen-fu and Wang 
Daohan, who last met in Singapore in April. 


Both sides also agreed to promote scientific and techno- 
logical exchanges and reciprocal visits by Chinese and 


Taiwan journalists. 


Chinese nationalists fled to Taiwan in 1949 after losing 
a civil war to the communists on the mainland. Beijing 
and Taipei both claim to be the legitimate government of 
all China. 


ARATS Vice Chairman Briefs Media on Talks 
With SEF 


OW0602030694 Beijing XINHUA Domestic Service in 
Chinese 1337 GMT 5 Feb 94 


[By reporters Fan Liqing (5400 7787 7230) and Fang Jin 
(2455 3866)] 


[Text] Beijing, 5 Feb (XINHUA)—Tang Shubei, execu- 
tive vice chairman of the Association for Relations 
Across the Taiwan Straits [ARATS], held a news confer- 
ence this afternoon to field reporters’ questions on his 
talks with Jiao Renhe [Chiao Jen-ho], vice chairman and 
concurrently secretary general of Taiwan's Straits 
Exchange Foundation [SEF], over the past five days. In 
assessing the talks, he said: The joint press release born 
of the talks summarizes the results of the talks between 
the two organizations in Xiamen and Taibei [Taipei] 
following the “Wang-Gu [Ku] talks.” It has positive 
implications for strengthening cooperation between the 
two organizations and for developing cross-strait rela- 
tions. 
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Tang Shubei said: Because the Taiwan authorities last 
year raised the question of “joining the United Nations,” 
the Chinese Government released a white paper entitled 
“The Taiwan Question and Reunification of China,” 
which led to a sharp political standoff between the two 
sides of the Taiwan Strait. Mr. Jiao Renhe’s current visit 
to Beijing for talks was good for the two sides’ 

political issues to settle routine matters. We have always 
called on the two organizations to hold talks in the spirit 
of respecting each other, holding consultations on an 
equal basis, seeking truth from facts, and seeking 
common ground while reserving differences. During five 
days of talks, the two sides constantly coordinated their 
actions and reshaped their opinions in light of the other 
side’s views, thereby bringing about an outcome that is 
acceptable to both sides. This outcome, which was born 
of enhanced trust between the two sides, is, in turn, good 
for increasing mutual trust. 


In response to questions on the significance of explicitly 
including in the joint press release plans for the two 
organizations to exchange views or hold talks on a 
number of economic, scientific, and technological issues 
during their fourth round of talks on routine matters, 
Tang Shubei said: ARATS has always called for incor- 
porating the economic topics, outlined in the “Joint 
Agreement on the Wang-Gu Talks,” in the agenda at the 
earliest possible date. Given the current political differ- 
ences between the two sides of the Taiwan Strait, we 
believe that economic exchanges and cooperation can 
promote closer relations between the two sides and that 
shared economic benefits will widen our common polit- 
ical language. Talks between the two organizations cur- 
rently stress the settlement of routine matters stemming 
from cross-strait exchanges. Although this is the duty of 
both organizations, we believe it is more important to 
promote the favorable development of cross-« trait rela- 
tions through contacts and cooperation between the two 
organizations. In this sense, economic topics epresent a 
very important aspect and are forward-looking. The two 
organizations should actively promote the development 
of cross-strait economic exchanges and cooveration. 
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On the question of protecting Taiwan entrepreneurs’ 
rights and interests regarding their investments on the 
mainland, Tang Shubei said: The mainland has drafted 
the “Law on Protecting the Investments of Taiwan 
Compatriots on the Mainland” after reviewing the 22- 


compatriots 
to invest on the mainland, after considering the views of 
the SEF and Taiwan entrepreneurs, and after repeatedly 

carrying out investigations and studies. Once it is 
yn by the National People’s Congress Standing 
Committee, the law will serve as the single supreme law 
on the mainland that guarantees Taiwan entrepreneurs’ 
investment rights and interests. We are not against 
holding discussions with the SEF on protecting Taiwan 
entrepreneurs’ rights and interests. We also to 
include relevant economic topics during our fourth 
round of talks. in accordance with the principle of 
mutual benefit anc reciprocity, we expressed our hope 
that Taiwan would open its markets to mainland prod- 
ucts, loosen restrictions forbidding people from the 
mainland’s industrial and business circles to visit 
Taiwan, and carry out cross-strait cooperation in labor 
services. On the basis of these moves, we do not exclude 
the possibility of signing a people-to-people agreement 
with the SEF on protecting Taiwan entrepreneurs’ 
investment rights and interests. 


Asked by a reporter about his impression of Jiao Renhe, 
the SEF vice chairman cum secretary general, Tang 
Shubei said: When I first met and talked with Mr. Jiao, 
I had the feelirg that he, like his predecessors, was 
willing to actively promote the development of cross- 
strait relations. Despite our differing political stands, we 
share a desire to develop cross-strait relations. Conse- 
quently, the two sides were able to surmount difficulties 
and to reach several common understandings. 


In response to the question of whether ARATS will set 
up an office in Hong © ang Shubei noted: ARATS 
has not considered this. The main targets of ARATS’ 
contact are the SEF and various mass organizations and 
people from all walks of life in Taiwan. Now that the two 
organizations have established channels of communica- 
tion and are in close contact, there is no need to set up a 
branch office in Hong Kong. 
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Government Views U.S. Senate Moves To 
Authorize Arms Sales 


OW0502055594 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
3 Feb 94 


[Report by Liu I-mei; from the “Hookup” program— 
recorded] 


[Text] The U.S. Senate adopted 92-8 the $12 billion 
State Department Authorization Act, which includes a 
bill submitted by Republiczn Senator Murkowski, 
chairman of the Senate Asia-Pacific Group, proposing 
the arms sale provision in the Taiwan Relations Act— 
which is related to the part on arms sales in the 17 
August Communique signed between the United States 
and the Chinese Communists in 1982—be changed to 
permit an increase in defensive weapon sales to China 
| Taiwan], instead of gradually reducing them. 


The Ministry of Foreign Affairs welcomed the move 
after the news was learned in Taipei. An official of the 
ministry said: Although the bill has not been adopted, it 
shows that the Senate has begun to highly assess the 
efforts made by our side following the break in Sino-U.S. 
diplomatic relations 15 years ago. The State Department 
[words indistinct]. The amendment bill concerning our 
country submitted by Murkowski also included the fol- 
lowing issues: President Clinton should send cabinet- 
level officials to visit China [Taiwan]; discussion of the 
annual report on Sino-U.S. economic cooperation sub- 
mitted by the State Department; and that Americans of 
Chinese origin should be allowed to stamp Taiwan as 
their place of birth in their American passports. 


The official said: After the Senate adopted the authori- 
zation Act by an overwhelming majority, the Senate and 
House will hold separate meetings in the near future to 
deliberate the articles of the Authorization Act and the 
amendment bill. After a consensus is reached, the 
package will be sent to the White House to be signed by 
President Clinton. Once it is signed by the President, it 
must be carried out by administrative departments. 
[words indistinct] 


Premier Lien Chan U Deng To Make 
‘Historic Decision’ bat 


11K0502083294 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Feb 94 p 8 


[By Dennis Engbarth in Taipei] 


[Text] Taiwan’s premier called on Chinese leader Deng 
Xiaoping to “make a historic decision” to promote 
unification and not annex Taiwan. 


Speaking yesterday, premier Lien Chan stated that 
Taipei's mainland policy was based on the situation that 
“there is one China, but that it is divided” and that the 
“Republic of China” holds the power of rule over the 
“Taiwan, Penghu, Matsu and Kinmen area’. He said: 
“There is no deep seated hatred between the peoples on 
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the two sides of the Taiwan Strait. Today's task is to 
create for the next generation a free, stable and pros- 
perous future,” the premier said. 

Relations between Taipei and Beijing “should not be 
based on ideas of life or death (you die, I live) or on the 
big consuming the small or suffocating the other side,” 
he added. “This would be not unification but annex- 
ation,” Mr. Lien declared. 

Mr. Lien said he doubted whether simply elevating the 
level of current talks between Beijing and Taipei would 
lead to realization of the five-point accord signed in 


While denying that Taipei was engaging in “money 
diplomacy,” Mr. Lien acknowledged that “our biggest 
a oe in foreign relations is our economic 


A key focus of Taipei's international thrust would be the 
so- called “Southern Policy” which aims to 

Taiwan businessmen to invest in Southeast Asia. He said 
the policy came about because we “did not want to place 
all of its economic development on one place”, referring 
to the growing trade and investment with mainland 
China. 

The premier’s trip to Malaysia and Singapore to promote 
the policy would be foliowed by 2 similar “vacation 
visit” by President Lee Teng-hui to Bali, Indonesia and 
Thailand next week, Taiwan diplomatic sources said. 


Premier Expresses Hope To Sponsor Asian, East 
Asian Games 

OW0502073494 Taipei CNA in English 0703 GMT 

5 Feb 94 


[By Debbie Kuo] 


[Text] Taipei, Feb. 5 (CNA)}—The Republic of China 
[ROC] will actively prepare to bid for the sponsorship of 
the Asian Games and the East Asian Games, Premier 
Lien Chan said Friday [4 February]. 


In his year-end news conference, Lien said upgrading 
sports facilities islandwide is one of the 12 major tasks 
the government will promote in the new year. 

Better sports facilities, including hardware and software, 
will help Taiwan win its bid to host international sports 


activities, such as the Asian Games and the East Asian 
Games, Lien said. 


An interministerial task force to help win sponsorship of 
the 2000 Asian Games and the 1999 East Asian Games 
was formally established Friday by the Executive Yuan. 


The task force, in its first meeting Friday chaired by Vice 
Premier Hsu Li-teh, agreed to decide which city will host 
the games by March 31 and file the application to the 
Asian Olympics Committee by June 20. 
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The meeting also decided that athletes and sports staff 
munist Party members or not, need not report their exit 
and entry during the games. 


And issues concerning national anthems and team flags 
will be handled according to Asian Olympics and inter- 
national Olympics regulations, the task force said. 


So far, both the capital city Taipei in the north and 
seaport city Kaohsiung in southern Taiwan have 
expressed strong desires to host the games. 


Premier Lien Chan Tours Taipei Markets 


— Taipei CNA in English 1244 GMT 5 
Feb 94 


[By Flor Wang] 


[Text] Taipei, Feb. 5 (CNA)}—Premier Lien Chan toured 
Taipei vegetable and fish wholesale markets early Sat- 
urday [5 February] morning to make sure a sufficient 
supply of the products exists for holiday demand. 


After hearing a brief report by the government-funded 
Taipei Agricultural Products Company, which assured 
Lien that supplies of all products are sufficient, Lien 
expressed his satisfaction over the bounty and wished a 
happy New Year to all market workers. 


In addition to raising questions about product prices and 
market administration, Lien told Taipei City Mayor 
Huang Ta-chou, who accompanied Lien during the 
inspection tour, that the city government should con- 
tinue its efforts to promote automation of and direct 
sales from production sites to offer better service to 
consumers. 


The supply of vegetables, fruit, fish and meat has 
increased by as much as 60 percent with the coming of 
the holidays, and the supply of flowers and potted 
plants—used for holiday ornamentution—has increased 


by 20 percent. 


Calyx canthus, gladioli, chrysanthemums, lilies and 
anthuriums are especially popular this time of year, and 
their prices are an average of 10 percent higher than they 
were for last year’s lunar new year. 


This is the first time that Lien has toured the two 
wholesale markets since he assumed the premiership a 
year ago. The markets will close on Feb. 10, New Year’s 
Day, and reopen on Feb. 15. 


Meanwhile, the Department of Agriculture and Forestry 
under the Taiwan provincial government also instructed 
all county and city authorities to increase supplies of all 
kinds of necessities to satisfy the growing holiday 
demand. 
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Taipei, Beijing To Hold Another Round of Talks 
in March 


a Taipei CNA in English 0800 GMT 5 
F 


[Text] Beijing, Feb. 5 (CNA)—Representatives from 
Taiwan and Mainland China Saturday [5 February] 
agreed to hold another round of talks in Beijing next 
month to resolve some technical issues arising from 


increasing bilateral exchanges in recent years. 


The decision was announced in a joint news statement 
issued at the end of a five-day meeting here between 
officials from Taipei’s Strait Exchange Foundation 
(SEF) and Beijing's Association for Relations Across the 
Taiwan Strait (ARATS). 


Both sides agreed to skip “political issues” and adopt a 
pragmatic approach in future working-level talks so that 
several technical issues [words indistinct] resolved [word 
indistinct], according to the joint statement issued by 
SEF Vice Chairman and Secretary-General Chiao Jen-ho 
and ARATS Vice President Tang Shubei. 


The statement said the [words indistinct] have reached 
consensus on such thorny issues [words indistinct] of 
mainland hijackers and illegal mainland immigrants as 
well as bilateral fishing disputes. 

(Words indistinct] There are still some minor differences 
{words indistinct] of working-level talks. 


(Words indistinct] produce concrete results, the state- 
ment said, a formal agreement will be signed in Taipei. 
Tang Shubei is likely to visit Taipei to sign the agree- 
ment. 


Delegation Leaves Washington for New York 


~) nical Taipei CNA in English 0645 GMT 5 
Feb 94 


{By Bill Wang} 


[Text] Washington, Feb. 4 (CNA)—A Republic of China 
[ROC] delegation, led by Kuomintang Secretary-General 
Hsu Shui-teh, left here Friday for New York after 
attending the national prayer breakfast and meeting 
extensively with administration officials, and congres- 
sional and political party leaders. 


Before the prayer breakfast they met with President Bill 
Clinton and Vice President Al Gore, along with other 
foreign dignitaries. 

In addition, the delegation met with administration 
officials, including Winston Lord, assistant secretary of 
state for Asian and Pacific affairs, congressional leaders, 
including Senate majority leader George Mitchell (D- 
Maine), Senate minority leader Bob Dole (R-Kan.), and 
party leaders, including Haley Barbour, chairman of the 
Republican National Committee, and Jim Brady and 
Debra Delee, both vice chairmen of the Democratic 
National Committee. 
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They fully expressed to them Taipei's desire to partici- 
pate in the United Nations and discussed with them 
Sino-US ties and relations between the two sides of the 
Taiwan Strait. 


In addition, two women members of the delegation, 
Helen Lin Shieh and Dr. Mu Ming-chu, both members of 
the National Assembly, met with several women law- 
makers, including Sen. Nancy Kassebaum (R-Kan.) and 
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Rep. Eddie Johnson (D-Texas), and discussed with them 
the possibility of setting up an international women's 
parliamentarians group. 

They also called at the National Democratic Club which 
pledged to support Taipei's bid to join the United 
Nations. 


The delegation was seen off at the airport by Ding 
Mou-shih, Taipei’s representative here. 
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Hong Kong 


Business Community Hails End of Vietnam Trade 
Embargo 


HK0502081094 Hong Kong HONGKONG STANDARD 
in English 5 Feb 94 pp 1, 4 


[Report by staff reporters} 


[Text] The lifting of the 19-year United States trade 
embargo on Vietnam yesterday has been hailed as good 
news for Hong Kong—it is great for business and will 
help end the refugee problem. 


Business leaders say the territory will benefit as Vietnam 
enters a new era of opportunity and prosperity. Hong 
Kong is already the second-biggest investor in Vietnam, 
while many U.S. and other foreign firms investing there 
will use Hong Kong as a springboard. 


U.S. President Bill Clinton announced the end of the 


embargo yesterday. It was imposed in 1975 when U.S.- 
backed South Vietnam fell to the communist North. 


Secretary for Security Alistair Asprey said the lifting of 
the embargo would show the 27,000 Vietnamese boat 
people in Hong Kong that “their future lies in Vietnam, 
not in a detention camp in Hong Kong. It will help get 
home the message that the Vietnam they left perhaps 
four, five years ago is different to the Vietnam today,” he 
said. Mr. Asprey said he expected more Vietnamese to 
volunteer to go home, but cautioned it could still take 
two years before all were repatriated. 


Since 1988, Hong Kong has given refugee status to only 
the 15 percent who could prove a justified fear of 
persecution. The rest are kept in closed camps and given 
cash incentives to go home. More than 41,000 boat 
people have volunteered to return home from Hong 
Kong. Nearly 13,000 more have been forcibly repatri- 
ated. 


Meanwhile, Hong Kong traders were advised to move 
fast as the country opened up. Hong Kong Trade Devel- 
opment Council (TDC), executive director Francis Lo 
said: “Now is the time for Hong Kong companies to 
position themselves in that market so they can be ready 
to take full advantage of the lifting of the embargo.” He 
said consumer products were especially in demand. 


Mr. Lo said it would mean a new and important era of 
opportunity and prosperity in Vietnam. Despite the fact 
competition was bound to become more intense, Mr. Lo 
said the outlook for Hong Kong companies was encour- 
aging. He stressed that the territory must move quickly 
in Vietnam to stay ahead of competitors from other 
Asian countries. 


Hong Kong is Vietnam's biggest source of investment 
after Taiwan, after rising 51 percent to $296.4 million in 
1992. Hong Kong’s domestic exports to Vietnam 
increased another 14 percent in the first 11 months of 
1993 to reach $319.8 million. 
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reaction to the news: “I think the Vietnam issue is a very 
emotional one in the United States. We, the Vietnamese, 
are less emotional about it.” 


Editorial Hails U.S. Lifting of SRV Embargo 


HK0602042894 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 6 Feb 94 p 16 


{Editorial: “Boat People and Embargoes”’) 


[Text] Better late than never. President Clinton's lifting 
of the three-decade-old American trade embargo against 
Vietnam was long overdue, but nonetheless welcome. 


While the embargo may have served its original purpose 
of encouraging the Vietnamese to account for the more 
than 2,000 America:, servicemen still listed as Missing in 
Action, it has ceased to have any real function other than 
to block US comnanies from competing in one of Asia's 
fastest growing imarkets. Indeed the move may have 
come too late for some American businesses. As former 
Vietnamese Foreign Minister Nguyen Co Thach said at 
an end of embargo part, in Hanoi: “In Vietnam, we have 
a saying. The latecomer buffalo will drink polluted 
water”. 


It was nonetheless a brave political act for a President 


still plagued by accusations of draft-dodging during the 
Vietnam war, and whose Commerce Secretary, Ron 
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Brown, has only just been cleared of accepting bribes for 
working to have the embargo ended. 


The criticism levelled at Mr Clinton by Vietnam war 
veterans suggests he may still pay a political price for his 
decision. It would be a price worth paying. 


For the lifting of the embargo is good news, not only for 
Vietnam and the US, but also for Hong Kong and the 
rest of Asia. In the short-term, local companies will have 
to work harder in a market where they have built up a 
dominant 


iboah kong amore ol sotuiiiaan 6 rtoad 


served by direct flights to Hanoi and Ho Chi Minh 


City—well-positioned to serve as a staging post for 
American businesses as they flood back into Vietnam. 


More important still, the decision should finally close the 
chapter on the Vietnam war and its legacy of boat people 
who are still attempting the journey to the territory. As 
the thousands of boat people who are languishing in 
detention centres know, it is a journey to nowhere. 


Secretary for Security Alistair Asprey and Refugee Coor- 
dinator Brian Bresnihan leave this week for an interna- 
tional conference in Geneva to look at ways of speeding 
up the return of boat people, the majority of whom have 
been screened out as economic migrants by Hong Kong. 


It has always been recognised that the long-term solution 
to the boat people problem lies in Vietnam itself. Man- 
datory repatriation may have halted the influx over the 
past couple of years. But the only real guarantee for the 
Vietnamese lies in bringing the country back into the 
international fold. Vietnam needs to rebuild its economy 
and give its people every reason to stay and become a 
vital part of the process. 


The lifting of the embargo can give an important boost to 
that process. It is not the end of the road, for that will 
only come when the US resumes diplomatic relations 
with Hanoi, something which is still some way away. But 
it is Certainly a significant step in the right direction. 


Daya Bay Nuclear Plant Plan 
awe See Safety Reportedly 


11K060205 1594 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 6 Feb 94 pp 1, 3 


[By Ruth Mathewson] 


[Text] A Contingency plan to protect Hong Kong people 
in the event of an accident at the Daya Bay Nuclear 
Power Station is still incomplete—despite today's offi- 
cial opening of the plant by Chinese premier Li Peng. 
The |,800-megawatt facility, which will sell 70 per cent 
of its power to Hong Kong, is just 20 kilometres from the 
Sai Kung peninsula and 50 km from Central. But senior 
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police officers admitted last week that problems still had 


Meanwhile, Manne North Division commander Herbert 
plan, said evacuation and 
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was a disaster at Daya Bay, it would be the Mirs Bay and 
Ping Chau areas that would be affected,” Mr Cummings 
said. “If it's a weekday, there's hardly anybody on Ping 
Chau. If it’s a weekend, then we've got bigger problems 
because there could be a couple of thousand people 


“There is a provisional plan. We've got enough in hand 
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of what to do with the pills, the policemen had padlocked 
them in the station's gun cupboard under instructions 
from the Police Public Relations Bureau to shield them 
from view. “They were never meant to be kept in a 
secretive manner,” Mr Au said. “They have to be admin- 
istered as soon as possible ... they are meant to be kept in 
first aid boxes. | double checked that the iodine tablets 
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were in the first aid box, not in the arms cupboard.” The 
tablets fight the absorption of radioactive iodine after a 
nuclear accident and have been distributed to police at 
Tap Mun, Kat O, Ping Chau and Marine North Divi- 
sion. 


Ping Chau police, faced with the prospect of rounding up 


governmen 
or police, SS ee eniakita Mia “hates 
to look at it from a pragmatic point of view—you're 


Daya Bay campaigner, 

yesterday called for the reactor to be shut down, saying 
the contingency plans failed to provide adequate protec- 
tion. The United Democrats member and spokesman for 
the Joint Conference for the Sheltering of the Daya Bay 
Nuclear Plant said the group was now urgently pressing 
for the closure. “The nuclear plant poses so much of a 


Company has invited hundreds of govern 
and media figures to watch Mr Li open the $31 million 
Dava Bay plant this morning, 


ee So as CS Se wees Onna oe 
j 

11K0702052194 Hong Kong AFP in English 0443 GMT 
7 Feb 94 


{Text} Hong Kong, Feb 7 (AFP)—China has decided to 
build another nuclear power station a few kilometers 
(miles) from the one it inaugurated Sunday in Daya Bay, 
near Hong Kong, the head of France's national power 
company said Monday [7 February]. “What we have 
determined from this trip (to China) is that the site for 
the plant is known. The Chinese government has clearly 
made its choice known,” Electricite de France (EDF) 
chairman Gilles Menage said in Hong Kong. 


“tt will be situated practically in the same place—threc 
or four kilometers from the existing site,” he said. But he 
adued tha: the Chinese authorities have yet to spell out 
under what terms the plant would be built. EDF played 
a major role in building the 1,800-megawatt, twin- 
reactor Daya Bay complex, 50 kilometers (30 miles) 
from Hong Kong, and it is keen to play a role in the new 
venture. 
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Publicly, China has yet to declare whether it will put the 


waik Maina atuaied. 


Legislator Attacks Patten on Democratic Reform 
Record 


HK0502084094 Hong Kong EASTERN EXPRESS in 
English $ Feb 94 p 18 


[By Martin Lee, chairman of the United Democrats of 
Hong Kong] 


[Text] Governor Chris Patten recertly said that as 1997 
drew closer, he planned to spend more time “in the back 
of the car”—presumably so Hong Kong people could 
take a brief turn at the wheel. 


Since he has revealed his desire to do this, it is worth 
assessing how far along the road to autonomy Hong 
Kong has travelled during his tenure. 


Ten years after the Joint Declaration was signed, the 
power to control Hong Kong's destiny was supposed to 
be firmly in the hands of Hong Kong people. Instead, it 
increasingly looks as if the territory will merely change 
from having one undemocratically chosen and unac- 
countable British chief executive to an equally unac- 
countable one under China. 


Patten arrived after successive British colonial govern- 
ments relegated Hong Kong people to the position of 
powerless and almost irrelevant bystanders in decisions 
about our own future. 


Bill of Rights. 


Patten enjoys a wide reputation as the champion of 
democracy, but there is no real evidence as yet that his 
government is any more democratic or any more 
accountable than under his colonial predecessors. 


Nor has there been a change in the longstanding policy of 
the British ment of negotiating with Beijing over 
the heads of the people of Hong Kong. The Governor has 
repeatedly refused to allow a referendum on the electoral 
arrangements for the 1994-95 elections, in spite of his 
oft-stated objective of letting the people of Hong Kong 
have a say in their future. 


For Hong Kong people to rule Hong Kong with a 
meaningful degree of autonomy after 1997, we must be 
allowed to take control of our own destiny now. 


liament, it is naive to think Beijing will allow us to rule 

ourselves after 1997 

Patten must not only take the back seat, he must take 
izing the two sys- 


allow Hong Kong its promised post-1997 self- 


And on June 30, 1997, when the last Governor leaves, he 
must be able to say the institutions he has left behind will 
preserve our individual freedoms through the rule of law 
and provide a system of local, accountable government. 


He can only do this by respecting the wishes of the 
people of Hong Kong and those who have been demo- 
cratically elected to represent them. 


Chief States Need Ti 
my! 0 Keep Airport 
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Core programme projects including: —$1.3 billion for 
certain airport railway advance works— 
— 


New town and the new airport—$ 1.4 billion for govern- 
ment facilities at the Chek Lap Kok Airport. 


Members pressed the Government to promise com- 
pleting the Kowloon to Chek Lap Kok Airport rail link 
by mid-1997 but the Government was unable to assure 


hoped 
section could be finished by June 1997 to coincide with 
the airport's opening. 
He also failed to give a date beyond which the airport 


while, legislators approved a funding proposal to allocate 
$6.8 billion as an initial capital injection to a sewage 
services trading fund to finance the construction of the 


Editorial Criticizes PRC, U.S. in MFN, Human 
Rights Debate 


HK0502083894 Hong Kong EASTERN EXPRESS in 
English 5 Feb 94 p 18 


[Editorial: “No Time To Trivialise Human Rights”) 


[Text] The news that Chinese authorities have released 
three political prisoners is indeed welcome. But we are 
profoundly uneasy about how China's Western critics 
have been drawn into what one human rights group 
described as “a cynical trade in political prisoners”. 


Xiao Bin’s only crime was to tell a U.S. television 
reporter what he had heard about the 1989 Tiananmen 
massacre in Beijing. His mistake was to speak in front of 
a camera. For this he was sentenced to 10 years in prison. 


The other two freed dissidents had also been convicted 
of “counter-revolutionary crime”. Ding Junze, a philos- 
ophy instructor in Shanxi had been sentenced to 12 years 
for the crime of “inciting anti-government activities.” 


Liao Yiwu, a Sichuan poet, was sentenced to four years 
for “antigovernment activities.” This, apparently, was 
the making of an art video which expressed sympathy for 
the victims of the 1989 massacre. 


Under China's legal code counter-revolution is defined 

as “all acts..committed with the goal of overthrowing 
the political power of the dictatorship of the proletariat 
and the socialist system.” It embraces “acts” of speech 
deemed to be “counterrevolutionary propaganda and 
incitement.” 


Chinese government 
<cotleatt nol the “Btn Lie” sadhahegens Gent pechoened by 
Stalin and his apologists. 

We are expected to believe that the trials of political 
dissidents in China remotely resemble due process, and 
that they are not carried out strictly according to the 
instructions of party leaders. 


everywhere else. It is even less acceptable for them to be 
treated inhumanely. 


There are certain universal standards of acceptable 
behavior which the international community has a 
responsibility to try to uphold. 

China, as a member of this community, cannot expect to 
be immune from pressure on this front. 


The question is how can pressure be best applied? Most 
useful of all may be simply to communicate to Beijing, as 


~ 


Clearly and as often as possible, what are scen as min- 
imum standards of decency for a civilized society, and to 
identify where we believe China does not measure up. 
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XINHUA Reports Property Stock To Hit New 
Highs in ‘94 

OW0402131194 Beijing XINHUA in English 1220 
GMT 4 Feb 94 


[Text] Hong Kong, February 4 (XINHUA)}—Hong 
Kong's property stocks are set to hit new highs despite 
the 80 percent rise in property stock prices since last 
August, according to Salomon Brothers, one of the 
world’s leading investment banks. 


earning ratios to take stock prices to new highs. 


The paper, entitled “Major Re-Rating Awaits Property 
Stocks in 1994”, said the key drivers of the re-rating will 
be the dissipation of the fear that Hong Kong will suffer 
from a mass exodus of residents and capital ahead of 
1997 and the realization that the property market is well 
supported by strong incomes that China has helped 
generate and is not an asset bubbie. 


China is a major source of long-term opportunities for 
Hong Kong property companies and not a source of 


Another factor pushing the re-rating is that the market is 
Starting to accept a valuation paradigm that values 
certain quality property stocks on an earning multiple 
basis, which recognizes these companies as generators of 
long-term earnings. 

Salomon Brothers, in the Asia Pacific region outside 
Japan, has branches or representative offices in 
Bangkok, Seoul, Singapore and Taipei, with the regional 
headquarters in Hong Kong. 
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PRC Te Name 400 New Commanity Leaders 


HK0702043594 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Feb 94 p 1 


[Report by Chris Yeung] 


[Text] China is to name up to 400 community leade:s io 
serve as District Affairs Advisers with the first batch of 
about 100 to be appointed this month, sources say. Days 
after their appointment premier Li Peng 1s to renew the 
appointment of the first batch of 43 Hong Kong Affairs 
Advisers in Shenzhen on March 2. The 43 received 
notification at the weekend from the local branch of 
ee ee ee oe 
trip. 


second tour to the border city early next month to atiend 
a celebration of the completion of a mammoth wate: 
supply facility from the East River to Hong Kong. 


The strengthening of united front work comes as the firs! 
piece of legislation on the 1994/95 elections 15 about to 
be passed by the Legislative Council and the remaining 
controversial parts are due to be tabled in the legislature. 


ing to sources close to XINHUA, the de facto 
‘s three district offices have begun finalizing the 


expected to be made by the local director of XINHUA, 
Zhou Nan. Unlike the Kong Affairs Advisers who 
were jointly appointed by XINHUA and the Hong Kong 
and Macao Affairs Offce, the District 
Affairs Advisers will only come under XINHUA. 


The first batch of District Affairs Advisers would include 
of the district boards, area committees and 
mutual aid committees which form the skeleton of the 
lower-tier political structure under the British adminis- 

A number of District Affairs Advisers wil! be 
chosen from the hundreds of traditional kaifong associ- 
ations, residents groups and neighborhood bodies in the 


The appointment of District Affairs Advisers means 
China will have its own three-tier consultative network 
in Hong Kong. Top of the structure is the 30 Hong Kong 
members in the 57 strong Preliminary Working Com- 
mittee, which was formed under the National Peopie's 
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1992. The third batch is expected to be appointed next [Text] Macao, February 7 (XINHUA}—Macao Gov- 

month. The next structure will be District Affairs Ee eee 

Advisers, the idea for which apparently came from Hong Rota Huang Zhen- 

ee ee ae Se cooperation between China and Portugal. 

to two months” ago in breakdown ' 

. — - Macao made these remarks at the Barner Gate 

SSCs Ge, Se ee ae Check Point in Macao where he said good-bye to Min- 
ster Huang Zhendong this morning. 

Macao He noted, Macao residents should be confident im 

Macao's future and in the contributions that both China 
and Portugal have made to the area. 

Governor Meets Chinese Minister of Had added [as received], “We'll further our efforts to 
create conditions for the progress and stability of 


February] evening at the invitation of Macao governor. 


Macao.” 
Official Views Airpert’s Rele 


OW0702075894 Beying XINHUA im English 0723 
GMT 7 Feb 94 


[Text] Macao, 7 (XINHUA}—Chinese Com- 
ations Bini Phend : 


m area 
an met these remarks in an interview with 
x A before he left here this morning. 
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